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WU XUEQIAN, SHEVARDNADZE HOLD TALKS AT UN 


0W262106 Beijing XINHUA in English 2055 GMT 26 Sep 85 


[Text] United Nations, September 26 (XINHUA) -- Chinese Foreign Minister Wu Xueqian 
met with Soviet Foreign Minister Eduard A. Shevardnadze in New York today. The two 
foreign ministers briefed each other on the domestic situation of their countries. 
Both ministers exchanged views and stated their respective governments" position with 
regard to improving relations between their two countries. 


Shevardnadze invited the Chinese foreign minister to visit the Soviet Union. Wu thanked 
the Soviet foreign minister and invited him to visit China at an appropriate time. The. 
meeting proceeded in a frank and friendly atmosphere. 


WU CALLS FOR ENHANCED GENERAL ASSEMBLY ROLE 


0W262246 Beijing XINHUA in English 2222 GMT 26 Sep 85 


["Wu Xueqian Spells Out China's Stand on How To Strengthen U.N. Security Council's 
Role" -- XINHUA headline] 


[Text] United Nations, September 26 (XINHUA) -- Chinese Foreign Minister Wu Xueqian 
today called on the permanent members of the U.N. Security Council to fuifill in good 
faith the special responsibilities conferred on them by the U.N. Charter. "They should 
take the lead in complying with the purposes and principles of the Charter by actual 
deeds, honor and support the common will of the overwhelming majority of the U.N. 
members, consult with the other members of the Security Council on an equal footing 

and work in close ccoperation with them," he said. 


Wu, who is also state councillor, was speaking on how to strengthen the role of the 
Security Council at a Council meeting at the foreign minister level to deliberate on 
the item "United Nations for a Better World and the Responsibility of the Security 
Council in Maintaining International Peace and Security." 


The Chinese foreign minister pointed out, "World affairs should not be monopolized 
arbitrarily by a few big powers. They can be handled well only through consulta- 
tions on an equal footing among countries concerned. Special responsibilities mean 
heavier duties, and the veto power should not be used as a tool to shield acts of 
aggression and injustice." 


The Security Council, Wu said, in all its activities, including its peace keeping 
operations, “must abide by the provisions of the U.N. Charter, especially the purposes 
and principles of the Charter." All member states of the Security Council should 
"strictly observe and uphold in international affairs the principles of respect for 
the territorial integrity and sovereignty of other countries, the settlement of 
international disputes by peaceful means, non-interference in others internal affairs 
and consultations on an equal footing," he added. 


In carrying out its duties, "The Security Council should earnestly heed the correct 
views of the U.N. members, support their reasonable demands and give expression to 
their legitimate aspirations," the Chinese foreign minister said. Over the past 40 
years, Wu said, the Security Council has played a positive role in preventing, de- 
fusing and checking conflicts and easing international tension, but also "made wrong 
decisions on certain questions." 
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"What causes general concern and anxiety is that the Council often proves to be im- 
potent when it is asked by the U.N. members to take effective measures against breaches 
of peace," he noted. 


On lessons drawn from the successes and failures of the Security Council in the past, 
Wu said, "Whenever the Security Council strictly observes the purposes and principles 
of the U.N. Charter, reflects the just demands of the great majority of U.N. member 
States, particularly the Third World and small and medium-sized countries, and pools 
collective wisdom through full consultations, it achieves successes in its work. When- 
ever the purposes and principles of the Charter are contravened and the will of the big 
powers is imposed on the Security Council, it suffers setbacks." 


In order to strengthen the role of the United Nations as a whole, he said, it is imper- 
ative to enhance the functions of the U.N. General Assembly other than those of the 
Security Council, since the Assembly has a wider representation as compared with the 
Security Council. 


In recent years, he said, the General Assembly has adopted a number of important re- 
solutions on maintaining peace and security, opposing aggression and upholding justice 
thanks to the efforts of the Third World and small and medium-sized countries. China 
supports the call of the overwhelming majority of the member states for the strength- 
ening of the role of the General Assembly, he stated. 


He said that as a founding member of the world body and a permanent member of the 
Security Council, China, in the activities of the United Nations and its Security 
Council, "has aiways abided by the purposes and principles of the U.N. Charter and 
devoted itself to the just cause of maintaining international peace and security." 


"The Chinese Government and people will, as always, work with all other peace-loving 
countries and peoples for preserving world peace and a better world and make contribu- 
tion towards these goals," the Chinese foreign minister reiterated in conclusion. 


WU XUEQIAN MEETS URUGUAYAN PRESIDENT IN NEW YORK 


OW261020 Beijing XINHUA in English 0649 GMT 26 Sep 85 


[Text] United Nations, September 25 (XINHUA) -- Chinese Foreign Minister Wu Xueqian 
met at the United Nations Headquarters this afternoon with Dr. Julio Maria Sanguinetti, 
president of Uruguay. 


During the 40-minute cordial and friendly meeting, both sides expressed their desire 
to develop the cooperative economic relations between the two countries and pledged 
to gradually develop relations between China and Uruguay in other fields. 


Wu also briefed the Uruguayan president on the economic reform now underway in China. 


Present at the meeting were also Enrique iglesias, foreign minister of Uruguay, and 
Li Luye, China's permanent representative to the United Nations. 


At present, Uruguay has no diplomatic relations with the People's Republic of China. 
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U.S. CRITICIZED FOR WITHHOLDING PLEDGED UNFPA FUNDS 


0W271036 Beijing XINHUA in English 0824 GMT 27 Sep 85 


[Text] United Nations, September 26 (XINHUA) — The executive director of the United 
Nations Fund for Population Activities (UNFPA), Rafael M. Salas, today expressed "deep 
distress" on learning the U.S. decision to withhold 10 million dollars of its 1985 
contribution to the fund. 


The U.S. pledge for the fund in 1985 was 46 million dollars. 

The first instalment of 36 million dollars was made in March this year. The U.S. 
Government announced yesterday that it will withhold the remaining instalment of 10 
million dollars. 


The announcement by the U.S. Agency for International Development (USAID) claimed 
that UNFPA participated in the management of “a program of coercive abortion and in- 
voluntary sterilization" in China. 


"We should like to state categorically that this conclusion is in error," said Mr 
Salas in a statement. “These charges have been refuted by USAID itself, after careful 
reviews of UNFPA assistance to China in April: 1984 and March 1985. They have also 
been refuted by the Government of the People's Republic of China." 


Pointing out that the China program was twice approved by the UNFPA governing council, 
of which the U.S. is a member, Mr. Salas said that the United States did not raise 
any question on the China program during the discussions at the council meeting in 
June this year. 


On the policies of UNFPA, Mr. Salas said that che fund's support for voluntary family 
planning is based on the premise that couples and individuals have the basic right to 
choose freely and responsibly the number and spacing of their children. 


He pointed out that this policy was based on the consensus of two international confer- 
ences -- the World Population Conference in 1974 and the International Conference on 
Population in 1984. The United States joined the consensus on both occasions. , 
According to Mr. Salas, UNFPA's contribution to China's population program is about 

8 percent of its annual allocations. Asia as a whole accounts for 46 percent, Africa 
for 20 percent, Latin America and the Caribbean for 9 percent, and the Middle East 


for 9 percent. 


"Withdrawal of a commitment firmly made can only jeopardize the future of multilateral 
cooperation in population and other development activities," he said. 


U.S. Secretary-General Javier Perez de Cuellar expressed his disappointment at the U.S. 
decision through his spokesman at today's regular news briefing. During his recent 
trip to Washington, the spokesman said, Mr. De Cuellar “strongly urged" the U.S. 
Government to honor its commitment, and make payment for the final installment it has 
pledged to the fund. 
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U.S. TURNS DOWN SOVIET ‘STAR PEACE' PROPOSAL 


0W261234 Beijing XINHUA in English 1218 GMT 26 Sep 85 


[text] Washington, September 25 (XINHUA) -- The United States today rejected the Soviet 
"star peace" proposal to counter the U.S. "star wars" program, saying there is no link 
between the two. 


Responding to the speech of Soviet Foreign Minister Eduard Shevardnadze before the 
United Nations General Assembly which called for international cooperation in space, 
not for "star wars" but for "star peace", White House spokesman Larry Speakes said, 
"We see no linkage between the Soviet proposal of peaceful cooperation and research 
and the possibility of effective strategic defense research, which both of our 
countries are conducting." 


Speakes said the United States is not at all "concerned about the Soviet propaganda 
blitz that has taken place over the last several months." However, he said, "We welcome 


Mr. Shevardnadze's indication that the Soviet Union will bring new proposals to Geneva. 
The United States has had concrete proposals on the table since last spring. Thus far, 
the Soviet Union has not been prepared to discuss those proposals seriously or to make 
concrete proposals of their own." He said the United States "will study those proposals 
carefully and hope to make possible serious negotiations." He defended the U.S. posi- 
tion by saying that the U.S. "has long been a major exponent of peaceful cooperation 

in space." 


The spokesman said U.S. President Ronald Reagan, who prepares to meet with Soviet 
Foreign Minister Eduard Shevardnadze Friday, is ready to discuss in detail “any serious 
proposal" the Soviet Union might make about reducing nuclear weanons. However, he said 
the real negotiations place is in Geneva, where Reagan will meet the Soviet leader in 
November. 


Shevardnadze plans to meet today in New York with U.S. Secretary of State George Shultz. 
Reports said the Soviet Union is preparing to offer a 40 percent cutback in nuclear 
weaponry. © 


U.S. CONSUL GENERAL OPTIMISTIC ABOUT HONG KONG 


HK260907 Beijing ZHONGGUO XINWEN SHE in Chinese 1516 GMT 24 Sep 85 


[Report: "Burton Levin, American Consul General to Hong Kong, Optimistic About the 
Prospects For Hong Kong Economic Development" ] 


[Text] Hong Kong, 24 Sep (ZHONGGUO XINWEN SHE) -- Burton Levin, American consul general 
to Hong Kong, told a ZHONGGUO XINWEN SHE reporter today that the situation in Hong Kong 
has been very stable over the past year since the Sino-British joint declaration on the 
question of Hong Kong was initialed. An important reason is that neither the Chinese 
nor the British Governments have made any unfavorable speeches nor taken any unforable 
actions in this regard. 


According to Levin, the political situation in China's hinterland is stable, and its 
economy is continuoulv developing. In order to realize the four modernizations, China 
bas adopted the policies of opening up the outside world and carrying out various 
reforms. At the same time, all kinds of arrangements are being made'to guarantee the 
continuity of these policies. 
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This has made the Hong Kong people feel the practical spirit of the Chinese leader- 
ship, which is favorable to the prosperity and stability of Hong Kong and which has 
strengthened the confidence of the Hong Kong people in Hong Kong's future. 


Levin has pointed out that the U.S. Administration and businessmen have all along been 
optimistic about Hong Kong's future, holding that the Chinese Government will not 
change Hong Kong's social and economic status quo. In recent years, U.S. businessmen 
have increased their investment in Hong Kong by 10 percent annually. The number of 
U.S. enterprises investing in Hong Kong has increased to more than 800 from the more 
than 600 in 1983. The initialing of the Sino-British joint declaration on the question 
of Hong Kong and the stable situation in Hong Kong over the past year has further 
strengthened the confidence of the Americans. 


Levin holds that what accounts for the increase of investment in Hong Kong by U.S. 
enterprises, is that Hong Kong is an important channel for U.S. businessmen to carry 
out trade with and to make investment in China, apart from Hong Kong's fine investment 
environment and its favorable conditions. At present, China has more than 300 trade 
organs of various categories in Hong Kong, which make things easier for foreign busi- 
nessmen to do business with China. 


In conclusion, Levin said that the U.S. Administration and businessmen continue to be 
optimistic about the prospects for Hong Kong's economic development. In his estimation, 
U.S. businessmen will increase their investment in Hong Kong, and U.S.-Hong Kong trade 
will also develop in the future. In his opinion, the "Jenkins bill," which has caused 
people in Hong Kong much anxiety, will not be adopted in the end, because President 
Reagan will yeto it. Therefore, there is no need to worry about U.S.-Hong Kong trade 

in the future. 


BANK OF CHINA OPENS ANOTHER BRANCH IN U.S. 


0W261106 Beijing XINHUA in English 0820 GMT 26 Sep 85 


[Text] New York, September 25 (XINHUA) -- The Bank of China gave a reception here 
today to inaugurate a new branch in Chinatown, New York. This is the second branch 
of the Bank of China in the United States since its first branch opened in downtown 
Manhattan, New York, four years ago. Alair A. Lownsend, deputy mayor of New York 
City, was among the 500 guests at the ceremony. 


In his inaugural speech, Zhou Zhenxing, general manager of the new branch, told the 
well-wishers that the bank would, among other things, provide financial services to 
the Chinese community in Chinatown which has a population of approximately 80,000. 


The Bank of China's New York business has grown to include the handling of deposits, 
remittances, trade financing, import and export letters of credit, syndicate loans, , 
foreign exchange transactions and consultancy services. Annual business turnover in 

the last three years has risen about 50 percent on average. The Bank is now a member 

of the Clearing-House Interbank Payment System (CHIPS), the Fed wire and the Society 

for World-wide Interbank Financial Telecommunications (SWIFT). 


General Manager Zhou, 55, a veteran banker with years of experience in banking 
operations overseas, told XINHUA today, "Prospects for the Bank's expanding operation 
in New York -- the financial hiab of the world -- is bright, as the market potential 


is huge and the Sino-U.S. trade is growing." 


I. 27 Sep 85 B 4 PRC INTERNATIONAL AFFAIRS 
UNITED STATES 


The Bank of China had more than 3,000 agencies under over 1,000 foreign banks in 

150 countries and regions by the end of last year. Apart from commercial business, 
the bank offers a variety of services such as credit surveys, international monetary 
market quotations, major currency interest rate trends and investment advice. 


TURBINE CONTRACT SIGNED WITH GENERAL ELECTRIC 


0W251648 Beijing XINHUA in English 1451 GMT 25 Sep 85 


[Text] Beijing, September 25 (XINHUA) -- China has decided to buy marine gas turbines 
from the General Electric company of the United States. 


A contract on the sales of gas turbines to China was signed earlier between the G.E. 
company and China ship-building and trading company under the China State Ship-Building 
Corporation. 


To celebrate the event, Robert J. Snuland, vice-president of the Marine and Industrial 
Engines and Service Department of the G.E. company, today hosted a banquet in the 
Great Hall of the People here. Hu Chuanzhi, president of China State Ship-Building 
Corporation, attended. 


BEIJING ECONOMIC, TRADE SHOW OPENS IN WASHINGTON 


0W261656 Beijing XINHUA in English 1438 GMT 26 Sep 85 


([Text] Washington, September 25 (XINHUA) -- The economic am trade exhibition of 
Beijing, China, opened here tonight at the Washington Convention Center. 


Among the 300 people present at the ribbon cutting ceremony were Mayor of Washington 
D. C. Marion Barry, Vice-Mayor of Beijing Han Boping and Chinese Charge’ d'‘Affaires 
Ad Interim to the U.S. Zhang Zai. 


Photos, charts and models are being used to show the city's recent development in 
industry, agriculture and foreign trade. 


The exhibition, scheduled to open from September 26 to October 4, is the result of a 
sister-city agreement reached during Mayor of Beijing Chen Xitong's visit here in 
May, 1984. Washington D. C. will send a reciprocal show to Beijing next year. 


During the exhibition, representatives from local business communities will participate 
for two days in business and trade seminars, discussing China's trade policy, 
environment and procedures for investment in Beijing. 


In recent years, Beijing has made great efforts to absorb foreign investment and intro- 
duce advanced technology. About 1,000 items, totaling over one billion dollars, have 
been jointly developed with foreign investors, including those from the United States. 
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MOSCOW AUDIENCE 'STIRRED' BY CHINESE DANCE 


0W261048 Beijing XINHUA in English 0720 GMT 26 Sep 85 
[“Soviets Enchanted With Chinese Dance" -- XINHUA headline] 


[Text] Moscow, September 25 (XINHUA) -- After 20-year suspension of cultural exchange 
between China and the Soviet Union, China's Gansu dance ensemble stirred the Moscow 
audience in its premiere here tonight. "For thirty years I have waited to see such a 
beautiful Chinese dance-drama," a middle-aged man said during the intermission of the 
troupe s first performance of its Soviet tour. 


Before the show, D. Brentsev, the theater's ballet director, said in a welcome speech 
that Moscow's drama circle has long been waiting for Chinese artists to perform in the 
Soviet Union. 


This is the ensemble's 750th performance of the dance-drama "Tales of the Silk Road" 
about the muralist of the Dunhuang Caves in northwestern China and his daughter; 
together tuey save a Persian merchant from being swallowed up by howling winds and sand 
waves on the Gobi Desert. The historical tale depicts the intimate friendship that 
develops between the Chinese and the Persian people. The Gansu troupe has traveled 

in Italy, France, Democratic People's Republic of Korea, Japan and Thailand, as well 

as China. After four shows in Moscow, the ensemble will perform in Leningrad and Riga. 
Attending tonight's performance were Vice Foreign Minister Mikhail Kapitsa, Vice 
Cultural Minister Georgiy Ivanov and China's Ambassador to the USSR Li Zewang. 


{Beijing XINHUA Domestic Service in Chinese at 0808 GMT on 26 September in a similar 
report adds: "After the show, Vice Minister Ivanov went backstage to congratulate 
the Chinese performers on their success. He told them that the snow today is a con- 
crete expression of friendship and cooperation between the peoples of the two coun- 
tries." 


USSR ACCELERATES COAL MINING IN SIBERIA 


0W261205 Beijing XINHUA in English 0640 GMT 26 Sep 85 


[Text] Moscow, September 25 (XINHUA) -- The Soviet Union, beset with the declining 
coal deposits in its European part, is now shifting its emphasis of coal mining to 
Siberia where coal resources are abundant. In the Soviet !nion which boasts 40 per- 
cent of the world's total deposits of solid fuels, coal mining has been slowing down 
in recent years as the old mines in the European part are near exhaustion. The much- 
needed coking coal can only be excavated in deeper seams, which entails the adoption 
of further improved techniques especially the integrated mechanization of underground 
mining operations. In Siberia, on the other hand, open-cut excavation, a much 
easier mining technique, can be widely applied and is receiving special attention 

of the government. It is envisaged that in the next 15 years open-pit mining will 
account for 60 percent of the entire coal mining operation in this region instead of 


the present 42 percent. 


With powerful mobile excavators, mining combines, 180-ton mammoth tippers and other 
modern equipment, coal mining at open-pit mines there is highly mechanized and hence 
higher productivity. To better utilize the Siberian coal, thermal power plants, 

large energy-consuming enterprises and the country's biggest regional industrial 
complex are now being built around the coal producing areas. Power transmission lines, 
said to be the most powerful-in the world, are being erected to link these 

areas with other parts of the country, with a 1,150 kv line already near completion. 
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DPRK VICE PREMIERS RECEIVE CHINESE VISITORS 


0W261640 Beijing XINHUA in English 1441 GMT 26 Sep 85 


TText] Pyongyang, September 26 (XINHUA) -- The recent National Conference of the 
Chinese Communist Party will have great influence on China'a modernization plan, 
Chong Chun-ki, vice-premier of the Administration Council of the Democratic People's 
Republic of Korea said here today. 


Chong, also an alternate member of the Korean Workers Party Political Bureau, made 
this statement while receiving Yang Yuchi, deputy director of China's Foreign Languages 
Publishing and Distribution Administration and his delegation. 


The Korean vice-premier congratulated the Chinese guests on the successful closing of 
the Chinese Communist Party National Conference. The Korean people, he said, are happy 
to see the achievements scored by the Chinese people since the Third Plenary Session 

of the Chinese Communist Party's 1lth Central Committee. 


Korean Vice-Premier Kong Chin-tae met today with the delegation of Chinese People's 
Association for Friendship With Foreign Countries and the China-Korea Friendship Associ- 
ation led by Gan Yetao, vice president of the China-Korea Friendship Association. 


SINO-JAPANESE COOPERATION ON OFFSHORE OIL 


OW261644 Beijing XINHUA in English 16.7 GMT 26 Sep 85 


{Text] Tianjin, September 26 (XINHUA) -- Chinese and Japanese oil companies have begun 
tapping the offshore Chenbei oilfield in CAina’s Bohai Bay. 


The oilfield, which is in the western area of the sea, is jointly run by the Bohai 
Petroleum Corporation of China and the Japan Chengbei Oil Development Corporation. 
It is expected to produce nearly 35 million bbl. [barrels] of oil during the 15-year 
project, according to an official of the Tanggu-based Bohai Corporation. 


Six wells in the field began producing on September 2. The first 21,000 bbl. of crude 
oil will be shipped to Dalian on October 1 and then to Javan. 


Output of the field in its best years should be between 2.8 million and 3.5 million bbl., 
the official said. The pro‘ect cost a combined investment of 280 million U.S. dollars, 
it was report<cc. 


Covering about 12 square kilometers, the oilfield was discovered by a Chinese company 
exploring fur oil reserves in the Bohai Bay in the 1970s. 


After the Sino-Japanese cooperation started in 1980, the two sides rearranged the 
location of the platforms and wells. A 1.6-kilometer-long pipeline has been laid under 
water between two production zones, each with 28 wells. A wharf for a 15,000-ton oil 
storage tank has been completed. 


Another Sino-Japanese cooperative project is exploring for oil in the southern and 
western Bohai Bay. 
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MALAY COMMENTARY ON LEE KUAN YEW'S VISIT 


BK260943 Beijing International Service in Malay 1230 GMT 25 Sep 85 
[Station commentary] 


[Text] The prime minister of the Republic of Singapore, Lee Kuan Yew and his delega- 
tion left Shenzhen for home via Hong Kong this afternoon after concluding a successful 
13-day visit to China. Prime Minister Lee Kuan Yew has twice visited China before, in 
1976 and 1980. During this current visit he visited Shanghai, Jinan, Shenzhen, 
Beijing, Dalian, Xiamen or Amoy, and Guangdong. His visit has achieved the expected 
objectives and recorded a new chapter in the friendly and cooperative relations between 
China and Singapore. 


Prime Minister Lee Kuan Yew is one of China's oldest friends. In recent years he has 
made several important contributions toward improving the friendly relations between 
the two countries. In the framework of this visit, Chinese leaders Deng Xiaoping and 
Li Xiannian separately met Prime Minister Lee Kuan Yew. The leaders of the two coun- 
tries unanimously agreed that there is no discord whatsoever between China and 
Singapore and there is great potential for both countries to further expand their 
cooperation in the economic and information fields. Such cooperation should be 
elevated to a new stage. 


Prime Minister Zhao Ziyang and Prime Minister Lee Kuan Yew held talks in Beijing. 

Both prime .‘nisters said that Chin and Singapore should not only widen economic, 
informati: and technological cooperation but should Also study new fields for co- 
operation between the two countries. Prime Minister Zhao also expressed his gratitude 
for Prime Minister Lee Kuan Yew's valuable opinions concerning problems faced by China 
in development, management, and administrative fields. He said in order to bring about 
development and modernization, China should not only have technology and all the neces- 
sary modern equipmer.t but, more important, should upgrade management and employment 
standards. 


Concerning the Southeast Asia situation, both prime ministers unanimously agreed that 
Vietnam in all likelihood will not withdraw its troops and the international community 
should continue to support the various resistance forces of the Coalition Government of 
Kampuchea. Prime Minister Zhao pointed out that the Chinese Government and its people 
support the positive advocacy for turning Southeast Asia into a zone of peace, freedom, 
and neutrality jointly proposed by Singapore and the other ASEAN member countries, and 
to give credit to the Singapore Government and its people for their positive role in 
fostering peace in the Southeast Asian region. 


Prime Minister Zhao said that according to the United Nations General Assembly, 
Vietnamese troop withdrawal from Cambodia is the key to the resolution of the Cambodian 
problem and forms an important guarantee for fostering peace and stability in Southeast 
Asia. Prime Minister Lee Kuan Yew during his discussion indicated that Vietnam's 
occupation of Cambodia is the main problem faced by Southeast Asian countries. He 

said ASEAN, in its efforts to carry out its policy concerning Vietnam's violations, is 
firmly seeking a political solution to the resolution of the Cambodian problem. This 
has gained wide support at the United Nations. Prime Minister Lee Kuan Yew said a 
Cambodia, independent and not dominated by any foreign power, will benefit the region's 
peace and stability. 


We are confident that Lee Kuan Yew's recent visit will pave the way toward more pro- 
gressive bilateral understanding and friendly relations between China and Singapore 
and also create a wider sphere of cooperation. 
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HO! ; KONG GOVERNOR NOTES CONFIDENCE IN FUTURE 


OW261626 Beijing XINHUA in English 1604 GMT 26 Sep 85 


[Text] Hong Kong, September 26 (XINHUA) -- Governor of Hong Kong Edward Youde said 
that people's confidence in Hong Kong is shown in their active participation in 
business and it indicates the Sino-British joint declaration on Hong Kong has stood 
the test in the first year. 


Youde was quoted by today's local press as saying "people accepted it (the joint de- 
claration) then as a pretty good agreement, and the evidence now is the still do." 
He made this statement when asked to give a review of the past year on September 25, 
the eve of the anniversary of the initialling of the Sino-British joint declaration 
on Hong Kong. "The anniversary is a very important one. I wonder how many people 
last year thought that the situation would be as stable as it is now," he said. 

The governor declared: 'ere is a great deal of confidence in Hong Kong at present, 
and that again is shom tly in the land sales." 


The first land sale “ter the Sino-British joint declaration entered into force took 
place here on Septembei 24. Six pieces of land, with a total price of 56.9 million 
Hong Kong dollars (7.29 million U.S. dollars), were sold at the auction based on the 
provisions of the joint declaration. 


DENG YINGCHAO MEETS WIDOW OF CAMBODIAN PRINCE 


OW261009 Beijing XINHUA in English 0912 GMT 26 Sep 85 


[Text] Beijing September 26 (XINHUA) -- Deng Yingchao met here today with Chow Kum 
Prang, widow of the late Kampuchean prince, Penn Nouth. 


Deng told Chou Kum Prang that China highly respects Prince Penn Nouth for his contribu- 
tions to the friendship between China and Kampuchea and his consistent efforts for the 
independence and freedom of Kampuchea and peace in that country. Saying that both 
Prince Penn Nough and Chou Kum Prang were close friends of China, Deng Yingchao in- 
vited her to visit the country whenever she had time. 


Chou Kum Prang replied that she had always been moved by the friendship the Chinese 
people cherished towards the Kampuchean people, and this feeling went even stronger 
during her current visit. She described China's friendship to Kampuchea as “multisided 
and unparallel." 


Chou Kum Prang presented a basket of flowers to Deng Yingchao, who later hosted a 
luncheon for the visitor. 
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CENTENARY OF INDIAN PATRIOT, PRC FRIEND MARKED 


OW262116 Beijing XINHUA in English 2051 GMT 26 Sep 85 


[Text] New Delhi, September 26 (XINHUA) -- A meeting was held here this evening to 
mark the centenary of the late Pandit Sunder Lal, a great patriot of India and a faith- 
ful friend of the Chinese people. 


Speaking at the meeting, B.Z. Pande chairman of the India-China Society and governor 

of Orissa, said Sunder Lal was a staunch pioneer of Indian-Chinese friendship. Even at 
the time when relations between the two countries were strained, he firmly believed 
India and China would come together again, Pande said. 


Industries Minister N.D. Tiwari inaugurated the centenary celebration by lighting the 
"Syoti" (lamp) in front of the portrait of Sunder Lal. 


Chinese Ambassador Li Lienqing said at the meeting that by following Sunder Lal's 
spirit of firm conviction in Sino-Indian friendship, we must redouble our efforts 
to ensure that friendly relations between our two great countries can quickly grow 
and surpass the level of the 1950's. 


About 500 people from all walks of life attended the meeting to pay homage to Sunder Lal. 


Sunder Lal was born on September 26, 1886, and died May 9, 1981. He had lunged into 
the struggle against British colonial rule, and contributed a great deal to the inde- 
pendence of India. 


Sunder Lal headed the first Indian goodwill delegation to newly liberated China and 
organized the National Council of India-China Friendship Associations and was elected 
its president in 1953, promoting friendship and mutual understanding between the peo- 
ples of India and China. 


CHEN MUHUA MEETS SRI LANKA CENTRAL BANK GOVERNOR 


OW210916 Beijing XINHUA in English 0857 GMT 21 Sep 85 


[Text] Beijing, September 21 (XINHUA) -- State Councillor and President of the 
People's Bank of China Chen Muhua met and hosted a luncheon here today for W. 
Rasaputram, governor of the Central Bank of Sri Lanka. 


W. Rasaputram, on his second trip to China, came here yesterday to learn: more about 
China's economic restructuring and development, especially those in the Shenzhen 
special zone. 


Sri Lanka Ambassador to China Samarasinghe was present. 


The governor will leave here on September 24 to visit Shanghai, Guangzhou and Shenzhen. 


I. 27 Sep 85 PRC {LNTERNATIONAL AFFATIRS Gl 
WESTERN EUROPE 


PRC, EC EXCHANGE LETTERS RATIFYING COOPERATION 


OW261024 Beijing XINHUA in English 0803 GMT 26 Sep 85 


[Text] Brussels, September 25 (XINHUA) -- Letters ratifying the new commercial and 
economic cooperation agreement between China and the European Communities (EC) were 
exchanged here today. Liu Shan, head of the Chinese mission to the EC, and Niels 
Ersboell, secretary-general of the EEC Council of Ministers, exchanged the documents 
on behalf of each side. 


The accord, signed on May . this year, will come into effect in October, and replace 
the previous trade agreeme.it signed in 1978. 


ENVOY TO EC PRESENTS CREDENTIALS TO DELORS 


OW241043 Beijing XINHUA in English 0637 GMT 24 Sep 85 


* [Text] Brussels, September 23 (XINHUA) -- China hopes to develop stable and long-term 
cooperation with the European Communities (EC), Liu Shan, the new head of the Chinese 
Mission to the European Communities said today when he presented his credentials to 
the EC Commission president. Liu also said, an united and powerful Europe constitutes 
an important factor in maintaining world peace and stability. 


President of the EC Commission, Jacques Delors, who received Liu's credentials, ex- 
pressed the EC's desire to promote economic, technological, commercial and cultural 
ties with China. 


HU QILI MEETS VISITING DANISH SOCIALIST GROUP 


OW261447 Beijing XINHUA in English 1434 GMT 26 Sep 85 


[Text] Beijing, September 26 (XINHUA) -- Hu Qili, member of both the Political Bureau 
and the Secretariat of the Chinese Communist Party Central Committee, met a delegation 
from the Danish Socialist People's Party led by Chairman Gert Petersen here this 
afternoon. Hu and Petersen had a cordial talk and discussed the development of friendly 
relations between the two parties. 


Since arriving in Beijing September 14, the delegation has held talks with head of 
the International Liaison Department of the Chinese Communist Party Central Committee 
Qian Liren, and visited Chongqing, Sichuan Province, and Wuhan, Hubei Province. The 
delegation is scheduled to leave Beijing for home tomorrow. 


LU DONG, ZHAO WEICHEN MEET UK TRANSPORT OFFICIAL 


0W261648 Beijing XINHUA in English 1636 GMT 26 Sep 85 


[Text] Beijing, September 26 (XINHUA) -- Lu Dong, minister in charge of China's State 
Economic Commission, met here today with British Member of Parliament Nicholas Ridley, 
secretary of state for transport, and his party. This morning, Vice-Minister of the 
State Economic Commission Zhao Weichen held talks with Ridley and exchanged views with 
him on the Sino-British cooperation in transport. 
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REFORM OF EMPLOYMENT SYSTEM APPEARS SUCCESSFUL 


0W262319 Beijing XINHUA Domestic Service in Chinese 0925 GMT 26 Sep 85 


(By reporter Huang Fengchu] 


[Text] Beijing, 26 Sep (XINHUA) -- China has achieved good results in reforming its 
employment system. By the end of August, the number of contract workers hired by 
enterprises owned by the whole people in the country had reached 2.14 million. 
Institution of the labor contract system tas eliminated the disadvantages caused by 
the unitary permanent employment system, such as the problem that workers can be 
hired but not dismissed, and "once a worker has been assigned to a unit, he has to 
remain there forever." 


For a long time, China has implemented an employment system based mainly on permanent 
workers. This is practically a lifetime job system, which, coupled with the egalitarian 
wage, has resulted in the serious problems of the "the iron rice bowl" and "eating 
from the same big pot." These problems have hindered the progress of our economic 
structural reform and the socialist modernization program. Since the 3d Plenary 
Session of the llth CPC Central Committee, however, all localities throughout the 
country and the central departments concerned have reformed the present employment 
procedures and made positive efforts to popularize a labor contract system, workers 
can be hired for doing long-term, short-term, rotational, temporary, or seasonal work. 
They can also be hired only for a limited period to complete a certain job. They 

may include ordinary workers, as well as those doing complicated, skilled work. The 
main advantages of the labor contract system are as follows: 


-- It is conducive to the elimination of "the lifetime job system" and "the iron rice 
bowl." By implementing the labor contract system, employers can increase, or reduce, 
the number of their personnel, and choose the best-suited people according to the 
needs of production and other work, while workers can have a certain amount of freedom 
in choosing jobs. Flexible adjustments can thus be made in the labor force throughout 
society. 


-- It can help bring the workers’ initiative into full play, and raise the enterprises’ 
labor productivity and economic results. Under the labor contract system, workers no 
longer have "the iron rice bowl," and their income depends on how much work they have 
done. This has changed the previous state of affairs where the wages remain the 

same, regardless of the amount and quality of work. The labor contract system can 
thus bring into full play the workers' initiative in increasing production. In many 
units, where the labor contract system has been put into practice, the contract 
workers’ rate of attendance, output per manhour, and labor efficiency are all higher 
than those of permanent workers in the same category. 


-- It can help improve the quality of staff members and workers, and promote the 
maturing and rational utilization of qualified persons. When hiring contract workers, 
employers in all localities have insisted on open recruitment and selected the best- 
suited persons. The recruited workers have to work for a probationary period and, 
on completion of this period, they are required to take an examination. Only after 
passing it can they be graded and become regular workers. This procedure encourages 
workers to study for self-improvement and to painstakingly learn professional skills. 
As a result, a general improvement in the workers' proficiency has rapidly surfaced. 
Investigations conducted in Anyang and Pingdingshan cities and in Xihua County, Henan 
Province, show that, of the 2,549 contract workers, 249 have reached the technical 
level of workers of the second to third grade after only a year's training, and many 
have become backbone productive workers. 
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JINGJI RIBAO VIEWS ECONOMIC SITUATION, CHANGES 


HK250601 Beijing JINGJI RIBAO in Chinese 20 Sep 85 p 1 


[Article by JINGJI RIBAO reporters: "Observing the Economic Situation From the 
Developing Changes -- Part I of a Commentary on the Economic Situation"] 


[Text] The period of the Sixth 5-Year Plan between 1981 and 1985 is a period in which 
the economic structural reforms were gradually deepening and developing. The period 
of the Sixth 5-Year Plan will come to an end in just over 3 months. At present, the 
CPC National Conference of Delegates is discussing the proposed principles for the 
Seventh 5-Year Plan. The period of the Seventh 5-Year Plan will begin soon. At this 
moment between the two 5-year plans, it is necessary for us to make a comprehensive 
and dialectical analysis of the achievements and new problems in the period of the 
Sixth 5-Year Plan and to correctly assess the present economic situation. This will 
enable us to better understand and implement the principles and policies of the party, 
to build up our confidence and pluck up our courage to strive for the realization of 
our objectives, and to more successfully fulfill our tasks in all work. 


During the period of the Sixth 5-Year Flan, we have made remarkable achievements in 
economic construction and structural reform. Profound and enormous changes have 
occurred in all fields of our economy. 


Before 1980, there were many defects and problems in our economic structure. Long- 
standing imbalances existed between industry and agriculture, between light industry 
and heavy industry, and between consumption and accumulation. There were many un- 
reasonable things in the production lineup and the economic structure. All this held 
the people back from fully displaying their production enthusiasm and obstructed the 
productive forces from developing more quickly. In 1980, we still had to import large 
quantities of grain, cotton, oil, and other major farm products from abroad. Our 
energy production was stagnant; state revenues were decreasing and large deficits 
continued; large numbers of people were unemployed in towns and cities; and the per 
capita national income was merely $250. 


During the period of the Sixth 5-Year Plan, the backward economic situation has been 
basically changed. The economic structure has been shifted to a new road that is 
better suited to our national conditions and has markedly improved. All major econ- 
omic relations have basically been coordinated. The national economy has begun to 
show a new situation of sustained, stable, and coordinated development. A benign 
cycle has developed in the economy. Our economic work has been focused on the im- 
provement of economic results rather than being aimed at merely seeking high growth 
rates. Our agriculture has been freed from a difficult position, with the output of 
farm products increasing substantially and our country being more than self-sufficient 
in grain and cotton. Energy production has shaken off the stagnant situation and has 
begun to develop rapidly, and a new tendency to increase continuously has appeared in 
energy production. Priority has been given to the development of light industry, 
which lagged far behind the needs of the people for a long time. More industrial 
goods for daily use are now available on the markets. State revenues have stopped 
decreasing and have increased year after year, and the state financial balance has 
been basically maintained. Many long-standing problems in the people's livelihood 
have been solved gradually. Many people have gotten jobs. The living standards of 
people in both urban and rural areas have been raised to a degree that has not been 
seen since the founding of the PRC. The statistics and many data published by the 
State Statistical Bureau and by newspapers, journals, and radios in various localities 
have all shown these impressive changes, which demonstrate that our economic con- 
struction in the period of the Sixth 5-Year Plan is advancing and developing and is 
situated in the best and most vigorous period since the founding of the PRC. 
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All the above-mentioned changes are changes in the overall situation of the national 
economy, so they represent the decisive factors in our economic development. They con- 
stitute the favorable conditions for the further development of our productive forces. 
Such changes will become more obvious in 3 to 5 years' time, and all kinds of economic 
relations will be better readjusted and coordinated. This will not only lay a solid 
foundation for the economic development in the 1990's, but also for the sustained, 
steady, and healthy economic development in the first half of next century. 


In the period of Sixth 5-Year Plan, we have also encountered some new problems in the 
course of economic development. In particular, in the fourth quarter of last year and a 
certain period following, our industry grew too rapidly; the size of capital investments, 
credit funds, and consumption funds also increased too rapidly. Some enterprises merely 
sought higher output value and profits without regard to product quality. Prices for 
some goods rose unreasonably. Some new uncertain and unstable factors were added to our 
people's economic life. We must pay close attention to all the new problems appearing in 
the new situation, and snould guard against complacency. At the same time, we should 
view and analyze the problems in a dialectical way and from the angle of advance and 

deve lopment. 


First, these problems should be viewed against the background of the gigantic achieve- 
ments we have scored. History always advances through the continuous settlement of new 
problems, and our cause can develop only through overcoming difficulties. Only because 
our economy has advanced and developed in recent years can new problems appear. These 
are problems in the course of advance, so it is easier to solve these problems than those 
existing in a stagnant economy. For example, the excessively high economic growth rate 
goes beyond the capacity of our nation, leads to an imbalance in supply and demand, 
strains the supply of energy, transport facilities, and raw materials, affects prices 

and monetary stability, and is not favorable to economic development. So an excessively 
high economic growth rate is not a good thing. However, our present rapid economic 
growth is never completely a bad thing. It appears against the background of remarkable 
achievements in our economic work, so it includes normal and positive factors. It is 
easier to resolve the problem of an excessive growth rate than to deal with the problem 
of stagnant production. If we see things in this way, we will be able to distinguish the 
mainstream of the situation from nonessential phenomena; otherwise, we may exaggerate 

the problems, belittle the achievements, and incorrectly assess the situation. 


Second, we have encountered some of the problems in the course of reform. Reform is in 
fact a very complicated process, in which there are inevitably new problems and difficul- 
ties. Without problems and difficulties, there would be no need to conduct any reform. 
Our reforms are being carried out in a planned, orderly, and well-coordinated way. Some 
problems and difficulties may appear in a certain stage of the reforms, but will be 
solved along with the in-depth development of the reforms. In the process of reform, the 
original economic structure based on exclusive public ownership is being changed into a 
new structure, which consists of a variety of economic forms and ownership forms with 
public ownership as the main body; the mode of direct control over economic activities is 
being replaced with a new mode of indirect control; the centralized distribution system, 
which was dubbed "the big pot system," is giving way to a new system in which distribu- 
tion powers are delegated to various levels, people are paid according to their work, and 
the responsibilities of enterprises and people are linked to their rights and benefits; 
the previous "closed" economy is being turned into an "open" economy. Now all these 
changes are still in progress. The old structure is being pulled down, and the new struc- . 
ture is being set up and has yet to be perfected. It is unavoidable that problems may 
appear at ‘his juncture. 
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For example, the indirect means of overall economic control has not functioned perfectly 
and taken over the role of the previous direct means of overall control. This is the 
main reason for the excessive growth in capital investments, credit funds, and consump- 
tion funds. With the strengthening of the new overall control mechanisms, these problems 
wiil be solved quickly. | 


Reform is a round of revolution. It will certainly give a new impetus to our cause of 
modernization, and it will also certainly give rise to some new problems. Reform will 
effect new breakthroughs in overcoming the drawbacks of the old economic structure, and 
will also bring about some new contradictions. 


We should always be ready to work out countermeasures to cope with new problems appear- 
ing in the course of reform, and be ready to greet other new problems after the existing 
problems are solved. Through settling new problems one after another, we will accumulate 
rich experience and will raise our management skills to successfully carry forward the 
reforms. 


Third, the construction of the four modernizations and the reform of the economic struc- 
ture are carried out according to the ideological and political line of Marxism reestab- 
lished by the 3d Plenary Session of the llth CPC Central Committee. The ideological 
foundation of the whole party and the people throughout the country is greatly different 
from the one in the past. So it is not correct to compare things at present simply with 
the previous situations. The high economic growth rate in 1985 should not be regarded 
as the same as the "Great Leap Forward" in 1958, because the two cases are based on com- 
pletely different guidelines and are against completely different backgrounds. At pre- 
sent, our party has promptly discovered and is squarely facing and resolutely resolving 
the new problems. This gives the best evidence that the present situation is completely 
different from the previous ones. Problems appearing in the fourth quarter of last year 
were discovered early this year, and a series of measures have been taken to solve them 
and have achieved marked results. As Vice Premier Tian Jiyun recently said, we now have 
brought the problems appearing in the fourth quarter of last year under control, and the 
excessively rapid growth in industry has been gradually cooled down. In particular, the 
growth rate in the enterprises owned by the whole people has been normalized. 


By viewing the situation from the angle of development, we will keep our determination 
and confidence firm in carrying forward the reforms, will see our way ahead soberly and 
clearly, and will continue to make concerted efforts to strive for greater victories. 


AGRICULTURAL PRODUCTION STRUCTURE DIVERSIFIES 


0W241423 Beijing XINHUA Domestic Service in Chinese 0014 GMT 20 Sep 85 


[Text] Beijing, 20 Sep (XINHUA) -- Data released by the State Statistical Bureau shows 
that in recent years, attention has been paid in China's rural areas to rationally read- 
justing the production composition and structure of agriculture, utilizing local 
resources, diversifying operations according to market needs, and ccmprehensively 
developing rural economy. As a result, the unitary agricultural production structure has 
been transferred into a multiple one. 


In crop cultivation, the proportion of cash crops has increased while that of grain 
decreased. This has fundamentally reversed the previous trend of devoting attention to 
grain crops to the neglect of cash crops. The Sixth 5-Year Plan period saw a greater 
readjustment of the composition of agricultural production. 
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As a steady increase of grain production was ensured, the area of grain crops in 1984 was 
reduced by 3.7 percent, from 1980's 1.76 billion mu to 1.69 billion mu; while the area 
of cash crops expanded from 240 million mu to 290 million mu, an increase of 21.1 per- 
cent. The proportion of grain in the total crop area declined from 80.1 percent in 1980 
to 78.3 percent; while the proportion of cash crops rose from 10.9 percent to 13.4 per- 
cent. The readjustment has led to a steady increase in grain and a rapid growth in cash 


crops. 


Among crop cultivation, forestry, animal husbandry, sideline production, and fishery, the 
ratio of crop cultivation has declined, while that of forestry, animal husbandry, side- 
line production, and fishery industries has risen. While rationally utilizing existing 
farmland, various localities have exploited land resources with proper attention to 
ecological balance and market needs. As a result, forestry and livestock breeding have 
grown more rapidly, the shortage of forest products, livestock, aquatic products, and 
other farm and sideline products has been greatly eased, and the proportion of forestry, 
animal husbandry, sideline production, and fishery industries has increased. In 1984, 
the proportion of the combined output value of forestry, animal husbandry, sideline pro- 
duction, and fishery industries in the total agricultural output value rose from 1980's 
28.3 percent to 31.4 percent. Individually, the ratio of forestry rose from 4.3 percent 
to 5.0 percent; sideline production, from 3.9 percent to 5.4 percent; and fishery from 
1.7 percent to 2.7 percent. The ratio of crop cultivation dropped from 1980's 71.7 per- 
cent to 58.8 percent in output value. 


In the entire rural area, the proportion of agriculture has fallen while that of rural 
industry, construction, transportation, and commerce has risen. With the deepening of 
the rural economic structural reform and the continued growth of rural labor productivity, 
the countryside had more surplus labor and a certain amount of surplus capital to divert 
to multiple operations, thereby enabling rural industry, construction, transportation, 
and commerce to develop rapidly as well as raising their proportions. The proportion of 
the 1984 agricultural output value in the total output value of China's rural area 
decreased from 68.8 percent in 1980 to 63.2 percent. The output value of rural industry 
grew from 19.5 percent to 23.1 percent; construction industry, from 6.5 percent to 7.4 
percent; transportation industry, from 1.7 percent to 2.6 percent; and commerce, from 
3.5 percent to 3.7 percent. The readjustment of the rural production structure clearly 
indicates that the proportional relations within the rural economy are becoming more 


rational. 


RURAL ECONOMIC DEVELOPMENT SHOWS GOOD RESULTS 


OW241744 Beijing XINHUA Domestic Service in Chinese 0311 GMT 22 Sep 85 


[Text] Beijing, 22 Sep (XINHUA) -- According to information provided by the State 
Statistical Bureau, intensive efforts made during the "Sixth 5-Year Plan" period to 
implement the system of contracted responsibility on the household basis with remunera- 
tion linked to output has brought into full play the peasants’ initiative in increasing 
production and has improved to a remarkable extent the economic results of various pro- 
duction undertakings in the rural area. 


First, there has been a considerable rise in rural labor productivity as a result of 
more efforts in agricultural technological transformation and the improvement of agricul- 
tural production conditions. In 1984, the average output value for each rural laborer 
was 1,526.20 yuan. Calculated im terms of comparable prices, this figure was 54.2 per- 
cent higher than that of 1980, and the average growth rate was 11.4 percent annually. 
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Compared with the 1980 records, the average quantity of grain produced by a rural laborer 
increased from 1,997 jin to 2,470 jin; cotton, from 17 jin to 38 jin; oilseeds, from 48 
jin to 72 jin; and meat, including pork, beef, and mutton, from 75 jin to 93 jin. 


Second, farmland productivity has been raised remarkably. In 1984, the value of crop 
production per mu averaged 149 yuan, which exceeded the 1980 figure by 40.7 percent, if 
calculated in terms of comprable prices. This means an increase at an average rate of 
8.9 percent annually. Calculated on the basis of the total acreage sown, grain yield per 
mu rose from 365 jin in 1980 to 480 jin in 1984; cotton, from 73 jin to 121 jin; and oil- 
seeds, from 129 jin to 183 jin. 


Third, there has been a continuous rise in the quantity of marketable farm and sideline 
products, and the percentage of commercial products out of the total production has kept 
growing. In 1984, the purchase of grain (unprocessed grain) by society was 283.4 billion 
jin, an increase of 94.1 percent compared with 1980; cotton, 118 million dan, an increase 
of 120 percent; vegetable oil for cooking, 6.45 billion jin, an increase of 65 percent; 
hogs, 152.39 million head, an increase of 6.9 percent; eggs, 1.5 million metric tons, an 
increase of 50.9 percent; and aquatic products, 3.08 million metric tons, an increase of 
28.7 percent. The total farm and sideline products purchased by society in 1984 was 
valued at 144 billion yuan, which exceeded the 1980 figure by 71 percent. If we include 
the farm and sideline products sold at village fairs, the percentage of commercial pro- 
ducts out of the total farm production was raised from 49.6 percent in 1980 to 52.7 per- 
cent in 1984. 


Finally, more funds have been provided to the state, and the rural accumulated funds have 
also been increased. In 1984, the taxes paid to the state by various kinds of rural 
economic organizations totaled 13.92 billion yuan, which was 110 percent more than the 
taxes paid in 1980. The accumulated total of tax payments for 4 years amounted to 41.65 
billion yuan. This was 3.1 times the total agricultural investment of 13.59 billion yuan 
made by the state during this period. 


BANKS IN RURAL AREAS ‘INCREASINGLY PROSPEROUS’ 


OW242102 Beijing XINHUA Domestic Service in Chinese 0742 GMT 24 Sep 85 


[Text] Beijing, 24 Sep (XINHUA) -- During the "Sixth 5-Year Plan" period, the banking 
business in China's rural areas has become increasingly prosperous. Now more and more 
peasants are dealing with banks. 


With the development of the rural economy, the work of issuing loans has greatly expanded 
in rural areas. Statistics compiled by the department concerned show that agricultural 
banks and credit cooperatives granted loans for the development of agriculture as well as 
village and town enterprises, totaling 223 billion yuan during the 4 years from 1981 to 
1984. This means that they extended an average of some 55 billion yuan in credit loans 
each year. This year there is a requirement that the scale of credit loans be controlled, 
but the accumulated total of credit loans for the previously mentioned purposes as of the 
end of August was still 20 billion yuan more than the amount for last year's correspond- 
ing period. These loans provided a basic guarantee for funds to meet the normal needs of 
rural commodity production and circulation. 


The past few years have seen more ways and means for collecting funds in the rural mone- 
tary market. The ability to raise funds in rural areas has also been greatly boosted. 
Agricultural banks and credit cooperatives in various localities have given full play to 
their role as a main fund-raising channel. Through the operations of savings accounts, 
they have been able to collect rural funds for various uses. 
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Meanwhile, the state has allowed peasants to invest in various enterprises as share- 
holders and has encouraged collectives and peasants to cooperate in establishing various 
kinds of enterprises. During the "Sixth 5-Year Plan" period there has been rapid growth 
of the amounts in all kinds of savings accounts in rural areas. As of the end of 1980 
the balance in these savings accounts stood at 44.2 billion yuan; by the end of 1984 

the figure had reached 102.8 billion yuan, or an average increase of 14.7 billion yuan 
per annum. As of the end of August, the balance in savings accounts in rural areas 
further increased to a level 6.7 billion above the figure at the end of 1984. 


To cope with the developing rural commodity economy, banking departments in various 
rural areas have expanded their credit-loan work and have opened new fields of service 
during the "Sixth 5-Year Plan" period. In the past banks and credit cooperatives took 
as their main task to support communes and production brigades in developing collective 
production; now they extend credit loans directly to the hundred millions of peasants. 
In areas with a relatively developed economy, over 90 percent of the peasant households 
have savings deposits in, or receive loans from, banks or credit cooperatives. There 
are now more than 60 different kinds of loans compared with 30 or so in the past, and 
with each passing year more and more commodity-production undertakings and business 
operations are supported by loans. In addition, with the readjustment of the rural 
productive structure, the scope of loans has been expanded from agriculture to many 
other fields. Now there are more channels for the flow of funds, and the turnover of 
funds is also faster than ever. With regard to rural credit-loan work, a favorable 
trend marked by frequent borrowing, repayments, deposits, and withdrawals of money has 
already appeared. 


PLAYWRIGHT SHA YEXIN ON DEEP CONCERN FOR CPC 


0W240330 Beijing XINHUA Domestic Service in Chinese 0821 GMT 17 Sep 85 


[Newsletter by XINHUA reporters Xu Guangchun and Sha Yexin: "I Am the Party's Play- 
wright, Party's Man" -- interview with playwright Sha Yexin, who has just joined the 


party] 


[Text] Shanghai, 17 Sep (XINHUA) -- Sha Yexin is both familiar and unfamiliar to many 
people. His name and works are familiar, but his character and thinking are unfamiliar 
to them. He wrote the controversial play "If I Am Real" [jie ru wo shi zhen di 0250 
1172 2053 2508 4176 4104] [XINHUA English version renders it as “Imposter"]. He has 
also written a prize-winning work "Mayor Chen Yi." These two plays have had a big 
impact on the theatrical world at home and abroad. People have really wanted to under- 
stand this person -- Sha Yexin. Not long ago, Sha Yexin gloriously joined the CPC and 
was appointed president of the Shanghai People's Art Theater. It was on this occasion 
that we interviewed him. 


Sitting before us was Sha Yexin. He was of medium height with chubby cheeks. He was 
47 years old. Looking at the expression in his eyes through his glasses, we could see 
that he was a person who loved to think deeply. He was warm, cheerful, and frank. 
When he was happy, he laughed jubilantly. 


Coming scraight to the point, we said: You have become a promising young playwright 
since the smashing to the "gang of four," and quite a controversial character in society 
and in the field of literature and art. Now you have joined the party and assumed a 
leading post in the art theater. You have created a great impact in Shanghai. We would 
like to hear your views on the party, on a playwright's mission, and on your work in the 
theater. 
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Sha Yexin smiled. After pondering for a second, he suddenly said: Feelings cannot fool 
anyone. He pointed out: I am really a person who has grown up under the party's red 
banner. I have deep feelings for the party. I am a party man. I was only 10 years old 
in the year of liberation. All party members I knew were good people. I loved to sing 
songs such as "The Sky Over the Liberated Areas Are Bright and Clear", "Without the CPC, 
There Will Be No New China" and "Follow the CPC." In my young heart, the image of the 
Communist Party members was colossally magnificent. 


He seemed to ponder over what happened in the past, and his words were full of sincerity. 
He said: When I was in college, I loved philosophy, systematically studied Marxist- 
Leninist works, consciously read Comrade Mao Zedong's works, and took many notes. With 
the increase in my theoretical knowledge, I deepened my understanding of the party and 
raised my ideological level to a new height. I have fostered a new, firm concept as to 
why the party has created such a magnificent image among the people. 


Sipping tea, he made some cordial remarks which guided our thinking to the early 1960's. 
He said: In 1963, I graduated from the post-graduate class of the Shanghai Theatrical 
College, and was assinged to work for the Shanghai People's Art Theater. At that time, 
a campaign to learn from Lei Feng and Jiao Yulu was launched. I sincerely learned from 
them. I did not study simply because the leadership wanted me to do so. I studied 
because following the example of Lei Feng and Jiao Yulu, I came to learn how to conduct 
myself. I have adopted the strong conviction that one must serve the people as long as 
one lives. I can say that I am a person who was nurtured by Lei Feng and Jiao Yulu. At 
that time, the general mood of society was quite good. Most of the good deeds I knew of 
were performed by Communist Party members. The CPC members had played an excellent 
leading role. In those years, I went as far as worshipping Lei Feng and Jiao Yulu. Now, 
when I look back, I realize that my worship of them reflects my worship and love for the 
party. On the basis of this thinking, I was regarded as a "conservative" in the early 
stage of the "Cultural Revolution.” I opposed criticism against Liu Shaoqi and Deng 
Xiaoping, against veteran cadres, and against armed struggle. All this stems from my 
feelings for the party. 


After a short pause, Sha Yexin continued with a sad look: In 1976, I was deeply grieved 
over the death of Premier Zhou, but "criticism of Deng” was still going on in our unit. 
I was so distressed that I cried uncontrollably behind their backs, and joined my wife 
in writing Comrade Deng Yingchao a letter of sympathy. I was so dejected that I could 
only comfort myself with Chen Yi's words: "The bad people can temporarily get away with 
it because the time of punishment has not yet arrived. When the time comes, all of them 
will be finished." Soon afterwards, the "gang of four" was overthrown. I posted a big- 
character poster at a street corner, which read: "The downfall of the gang of four will 
liberate literature and art and bring hope to China," although I had never posted any 
big-character posters before. 


"Under what conditions did you write ‘If I Am Real'?," we asked. 


Sha Yexin said frankly: After the downfall of the "gang of four," the party was ponder- 
ing, the people were pondering, and I too was pondering. I cherished high hopes for the 
party and believed that it could sum up experiences and lessons. After I read the 
article "Practice Is the Sole Criterion for Examining Truth," I could not refrain from 
thumping on the desk and shouting "Bravo!" After the convocationof the 3d Plenary 
Session of the llth CPC Central Committee, I had an even greater admiration for the 
party. However, poor standards of social conduct and poor party style made me think 
that the image of the party was being seriously impaired. Therefore, with a deep love 
for the party and a bitter hatred for the poor style of the party, I wrote "If I Am 


Real ° - % 
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He said: I calmly analyzed my thinking and writings when I was filling out the applica- 
tion for party membership in May of this year. I wrote, "My thinking is fairly complex. 
I have both Marxist and non-Marxist views, and both socialist and nonsocialist ideas. 

My way of thinking tends to be one-sided and sometimes I tend to go to extremes. All 
this is also reflected in my works." 


Sha Yexin's sincere analysis of himself is factual. The comrades of the theater told 

the reporters that when discussing Sha Yexin's application for party membership, the com- 
rades of the party branch also regarded Sha Yexin's analysis of himself as a true reflec- 
tion of his thinking. Some foreign reporters asked him during an interview: "Are you 

a dissident? She Yexin replied: "No, I am not a dissident. I am a supporter of social- 
ism." The reporters said: "We have heard that your drama "If I Am Real' is under criti- 
cism." Sha Yexin said: "In our country, if a work causes controversy, it is very com- 
monplace to conduct criticism and self-criticism." The foreign reporters repeatedly 


nodded assent. 


We asked Sha Yexin about the creation of his prize-winning "Mayor Chen Yi." He said: In 
fact, "Mayor Chen Yi" and "If I Am Real" were written at the same time. In writing "If 
I Am Real," I intended to tell people what a Communist Party member should not do, and 
in writing "Mayor Chen Yi," I wanted to tell people what a Communist Party member should 
do. He said with a smile: It was unexpected that one of them won a prize, while the 
other caused controversy. Someone asked me why I continued writing while being criti- 
cized. I said, why not? I have confidence in the party, believe my own feelings and 
deeply love the party. I believed that the party would understand me. I was very 
optimistic then, and of course I was also sometimes worried. I was afraid that what I 
was doing would create trouble for the party organization of the Shanghai People's Art 
Theater, which showed great concern for me. 


Then, Sha Yexin turned to the present and told us about something that moves him. He 
said: I was moved to tears by Qu Xiao's recent speech. I admire Qu Xiao very much, and 
I want to learn from him. I told the party that our party has life and vitality. I 
earnestly hoped that I could become one of its members, work for it, and contribute all 
I have to it until the end of my life. 


The reporter asked him to talk about the mission of a writer. He said clearly: The mis- 
sion of a writer in a socialist country is very solemn. The mission of such a writer is 
to use his, or her, pen to propagate the ideology of serving the people and to raise a 
modern outlook among the readers and viewers. By a modern outlook, I mean people with 
new concepts, those intensely reflected in the decisions adopted by the 3d Plenary Ses- 
sion of the 12th CPC Central Committee. A writer does not write for himself, or herself, 
nor for money. In the past, reference to the role of literature and art has been some- 
what biased, stressing that it was a weapon to fight with. Such a reference is not com- 
prehensive. The role of literature and art is multiple, covering not only education but 
also aesthetics and amusement. It is especially so with a play. However, literature and 
art should always play an educational role, and I adhere to such a viewpoint. 


As the topic changed to his admission to the party, She Yexin said excitedly: About my 
admission to the party, the party organization of the theater is very much concerned, so 
is our General Secretary Comrade Hu Yaobang. I was greatly moved by this matter. I 
think that our party has a great heart and is magnanimous and wise. 


Sha Yexin said confidently: I want to be as successful as is expected of me, and accom- 
plish something. I want to unify all the comrades in the theater to adopt some measure 
of reform to change the theater into a modernized theater serving the people and social- 
ism and enjoying international prestige. 
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This is exactly the target of my struggle. I want to produce talented people, plays, 
and works, and provide outstanding pieces for Shanghai's cultural market to satisfy 
the needs of the people in their spiritual life. 1 also want to strengthen interna- 
tional exchanges, and push China's plays onto the international stage. After my 
admission to the party, 1 should not merely have the simple thought of doing something 
in return as gratitude, but do a still better job in serving the people wholeheartedly, 
because I have become a person inside the party. 


Sha Yexin is a very busy person, and recently he has been busy producing works. On his 
bookshelf hung a plate noting: "While I work, I recognize no relatives." Uncomfortable 
about sitting there too long, the reporter got up and said goodbye. Sha Yexin said 
with a broad smile: Please sit for a few moments, because I have two more pieces of 
information to tell you. Our theater troupe's performance of the play "Family" in Japan 
was very successful, moving many Japanese viewers to tears. Another thing is that our 
theater's "Three Musketeers" performing troupe has received an invitation from France 
and will perform there. 


Clasping his hand, we said: "We wish you success! We wish your plays prosperity!" 


RAILWAYS MINISTER WARNS AGAINST EXTORTION 


OW230506 Beijing XINHUA Domestic Service in Chinese 0754 GMT 22 Sep 85 
[By reporter Li Anding] 


[Text] Beijing, 22 Sep (XINHUA) -- With reference to the extortion of passengers com- 
mitted by illegal elements during Beijing Railway Station's suspension of transport of 
some packages, Minister of Railways Ding Guangen recently issued a statement pointing 

out: All railway units should rectify their management orientation and ideology, set 

high standards and strict demands, and do a good job in passenger and cargo services. 

They should never do such things to earn money to the masses’ detriment. 


The disclosure of that incident by information units immediately aroused attention of 
leading comrades of the central authorities and the State Council, as well as strong 
reactions of the masses of people. On the same day as the incident appeared in the 
newspapers, the responsible comrade of the central authorities gave instructions. 

Ding Guangen called on all railway units to firmly establish the ideology that "the 
people's railways are for the people," strengthen discipline, carry out major inspec- 
tions in light of the workstyle of the railways, continue to solve the problems of 
unscrupulous charges and price increases," rectify the relations between raising effi- 
ciency and performing service well, strictly comply with the instructions of leading 
comrades of the central authorities, see to it that all diversified management acti- 
vities are disconnected with railway cars and tickets, and never allow any more tactics 


and dealings. 


Ding Guangen also called on all railway units to take a serious attitude toward the 
criticisms and opinions of the newspapers and masses and practically examine their 
existing problems; strengthen their management; improve their work; and voluntarily 
solve passengers’ difficulties in purchasing the tickets and transporting baggage. 
According to investigations, facts have clearly shown that the cargo transported by 
the "Li Qun Transport Station," which committed extortion of passengers in front of 
Beijing Railway Station, were mostly delivered by the Yongdingmen Railway Station 
through the Shazikou transport business office. The business office was run by the 
Yongdingmen Railway Station as its tertiary industry. The railway department has 
ordered the office to suspend its business for consolidation. 
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CEREMONY MARKS PREMIER OF MUSICAL FILM 


SK240547 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 23 Sep 85 


[Excerpts] A ceremony to mark the premiere of a full-length, color, wide-screen musical 
and dance epic film -- "Song of the Chinese Revolution" -- was held at Beifang Theater 
in Harbin today. The ceremony was jointly sponsored by the Propaganda Department of the 
provincial CPC Committee, the provincial Cultural Department, the Political Department 
of the provincial military district, the provincial Education Commission, the provincial 
Trade Union Federation, the provincial CYL Committee, and the provincial Women's Federa- 
tion. 


The "Song of the Chinese Revolution” is another full-length artistic film after the 
musical and dance epic film -- "The East Is Red." It vividly depicts the course of the 
revolutionary struggle of the Chinese people and of socialist construction. Comrade 
Deng Xiaoping wrote the name of the film. 


Huang Feng, Standing Committee member of the provincial CPC Committee and director of the 
Propaganda Department, spoke at the ceremony. 


Leaders Attend Opening 
OW251643 Beijing XINHUA in English 1447 GMT 25 Sep 85 


[Text] Beijing, September 25 (XINHUA) -- About 10,000 viewed the premier showing of 
"Song of the Chinese Revolution", a wide-screen film about China's modern history, here 
today at the Great Hall of the People. 


Adapted from a musical spectacular of the same name, which recounts the country's history 
from the Opium War of the 1840s to the 1980s, the film will be shown nationwide from 
October 1 to mark the 36th anniversary of the Founding of the People's Republic of China. 


Vice Culture Minister Zhou Weizhi said at the ceremony that the revolutionary pagent, 
with a cast of 1,500 musicians, dancers and other artists, is a great artistic success. 


Some 72 performances of the stage version have been given since its debut last September, 
attracting total audiences of 100,000. 


Providing entertainment while educating the people in socialism, patriotism and China's 
revolutionary tradition, he said, both the musical and the film have set good examples 
for literature and art circles; he urged all artists to produce much such works. 


Member of the Political Bureau of the Chinese Communist Party Central Committee Yang 
Dezhi, Vice-Chairman of the party's Central Advisory Commission Wang Zhen, and foreign 
diplomats and correspondents attended the opening ceremony. 


LI XIANNIAN HELPS IN BEIJING IMMUNIZATION DRIVE 


0W261420 Beijing XINHUA in English 1326 GMT 26 Sep 85 


[Text] Beijing, September 26 (XINHUA) -- Chinese President Li Xiannian personally 
administered oral vaccines to children of a Beijing kindergarten today, and watched them 
receiving injections against diphtheria, whooping cough and tetanus. 


The president was taking part in an EPI (infantile paralysis prevention) program at the 
request of James Grant, executive director of the U.N. Children's Fund's (UNICLF), who 


visited China last month. 
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The EPI campaign administers four kinds of vaccines to combat the maior children's dis- 
orders of measles, infantile paralysis, whooping cough and diphtheria, as well as tetanus 
and tuberculosis in new-born babies. 


President Li was warmly welcomed by the teachers and children of the Beijing Songshu kin- 
dergarten in the western part of the Chinese capital when he arrived at 10 a.m. this 
morning. After helping medical workers he joined childrens’ games in the playground and 
posed for a photograph with the teachers. 


An official of the Ministry of Public Health told XINHUA that China joined the EPI 
activities soon after the founding of the People's Republic in 1949. Great progress 
has been made in the past three decades in implementing the policy of giving priority to 
prevention in medical work, he said. 


Cases of infantile paralysis showed a 56 percent drop in 1984, compared to the previous 
year, with a 62 percent decrease in diphtheria cases, he pointed out. Beijing, Shanghai 
and Tianjin lead the country in the fight against these diseases. 


China has established a well coordinated network of trained vaccination workers, the 
official said. The country's plan is to have all children receive regular vaccinations 
by 1990, he explained. 


[Beijing XINHUA Domestic Service in Chinese at 1203 GMT on 26 September, in a similar 
report, adds: "According to an investigation conducted in 1984 in 2,490 counties and 
districts in the nation, 2,078 counties were free from infantile paralysis, 1,973 coun- 
ties were free from infantile paralysis, 192 counties were free from measles, and 218 
counties were free from whooping cough; and, compared with 1983, cases of infantile 
paralysis, diphtheria, measles, and whooping cough in 1984 dropped 56, 62, 21.5, and 28.5 
percent, respectively."] 


Set up in 1950, the Songshu kindergarten is the largest of its kind in Beijing, with 665 
pupils. 


Accompanying the Chinese president today were Minister of Public Health Cui Yueli and 
advisor to the Children's Development Center of China Lin Jiamei. 


HU YAOBANG SEES BRIGHT PROSPECTS FOR XINJIANG 


OW211344 Beijing XINHUA in English 1036 GMT 21 Sep 85 


[Text] Urumqi, September 21 (XINHUA) -- Xinjiang, which celebrates its establishment 
as an autonomous region October 1, has “bright prospects for development", according to 
Chinese party leader Hu Yaobang. Hu, who visited Xinjiang earlier this year, was 
reportedly to have described the Xinjiang Uygur Autonomous Region as one of the world's 
three regions with great development potential. The other two are the Amazon Basin in 
South America and the Sahara Desert in Africa, according to Hu. 


Xinjiang has an area of 1.6 million square kilometers -- one-sixth of China's land 

mass, or three times the size of France. Its 9,000-kilometer border is shared with 

the Soviet Union, the Mongolian People's Republic, Pakistan, India and Afgghanistan. The 
region is inhabited by 13 nationalities, including the Uygur, Han, Hui, Kazak, Mongolian, 
Russian, Uzbek, Tatar and Tajik. Minority nationalities comprise 60 percert of the 1984 
population of 13.44 million. 


The Altay Mountains are in the north, the Kunlun and Karakorum Mountains in the south, 
and the Pamirs Plateau, kown as the “roof of the world", in the west. The Tianshan 
mountains with snow-capped peaks run through the central part, dividing Xinjiang into 
north and south. 
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The Junggar Basin in northern Xinjiang is believed to contain rich petroleum and natural 
gas resources. China's largest desert, the Taklimakan, covers 324,000 square kilometers 
and is in the middle of southern Xinjiang's Tacim Basin. 


Xinjiang is rich in mineral resources, particularly in jade, and nonferrous and rare 
metals. So far, 118 minerals have been found -- 80 percent of the country's total, and 
60 minerals are now being mined. It ranks first in China in reserves of berylliun, 
soda-nitre, muscovite, feldspar, pottery clay and serpentinite. New oilfields have been 
discovered in the Junggar Basin over the past few years and high-output oil wells have 
been drilled in the Tarim Basin. There are 10 million hectares of wasteland and 50.7 
million hectares of useable grasslands. Ground and underground water amounts to 110 
billion cubic meters. 


The region has had rapid industrial growth since its founding on October l, 1955. Over 
the past 30 years, Xinjiang has built more than 4,000 factories and mines, providing 
employment in the industries of coal, iron and steel, petroleum, power machine-building, 
chemicals, building materials, metallurgy, textiles, sugar refining and foodstuffs. 
Since 1995, 18,000 kilometers of roads, 1,400 kilometers of railways, 487 reservoirs, and 
180,000 kilometers of irrigation canals have been completed. In addition, 1.47 million 
hectares of farmland have been reclaimed. The value of industrial and agricultural out- 
put has risen six times over the past 30 years. Xinjiang is now more than self-suffi- 
cient in grain, cotton and edible oil, as output of these products has soared two to six 
fold. There were more than 30 million head of livestock at the end of last year -- a 
jump of 84 percent from 1955. 


There are 2.95 million students attending 14 universities and colleges, 2,325 middle 
and secondary technical schools, and 8,252 primary schools. 


The region now trades with 30 countries, Hong Kong, and Macao. Border trade with the 
Soviet Union and Pakistan has grown rapidly over the past few years. 


WANG ZHEN ATTENDS OPENING OF FOLK CUSTOMS SHOW 


0W262144 Beijing XINHUA Domestic Service in Chinese 0904 GMT 25 Sep 85 
[By reporter Zhang Yanping] 


[Text] Beijing, 25 Sep (XINHUA) -- An exhibition of folk customs of the Tujia and 

Miao nationalities in western Hunan was inaugurated this morning in the Cultural Palace 
for Nationalities. Wang Zhen, vice chairman of the CPC Central Advisory Commission, who 
had fought and lived in the soviet area of western Hunan, cut the ribbon and viewed the 
exhibition with great interest. Also attending the opening ceremony and ribbon cutting 
were Liao Hansheng, Yang Jingren, Qian Changzhao, and Li Chang. 


About 1,714,000 Tujia and Miao people live in Hunan's Xiangxi Tujia-Miao Autonomous Pre- 
fecture. They still preserve their ancient styles and unique customs in clothing, living 
quarters, labor, festivals, marriage, etiquette, and various folk arts such as broadwork, 
embroidery, drawnwork, papercutting, and batik. The exhibition contains more than 700 
valuable folk relics and numerous pictures and objects plus models and videc and audio 
tapes introducing the folk customs of Tujia and Miao nationalities. 


Some 400 people attended today's opening ceremony and visited the exhibition. They 
included experts and professors from academic and education circles, representatives 
of the Miao nationality from Mentou Village of Xiangshan, and representatives of 
western Hunanese people working and studying in Beijing. 
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LIAOWANG ON ECONOMIC DEVELOPMENT, CONSTRUCTION 


HK261531 Beijing LIAOWANG in Chinese No 35, 2 Sep 85 


[Article by Yuan Mu: "A Tentative Analysis on the Pace of Economic Development and the 
Scale of Construction" -- capitalized published in boldface] 


[Text] The pace of economic development and the scale of construction have a direct bear- 
ing on the modernization process of the state and on the improvement of the people's 
life. They have traditionally been matters of great concern and importance. 


Based on the prerequisite of continuous improvement in economic results and the quality 
of products, we must insist on achieving a comprehensive macroeconomic balance and the 
proportionate and harmonious development of various sectors of the national economy. In 
line with needs and possibilities, we should strive for a relatively quick pace of 
economic growth and correctly handle the proportionate relations between accumulation and 
consumption. While making proper plans in regard to the people's standard of living, we 
must gradually strengthen priority construction in order to maintain the follow-up 
capacity for expanded reproduction necessary for the development of the national economy. 
It should be noted that this way of doing things is necessary to speed our process of 
modernization. It helps in realizing the goal of making the country prosperous and power- 
ful and bringing the people prosperity and happiness, and is therefore entirely correct 
and necessary. 


However, the rate of economic growth and the scale of construction can in no way just be 
based on needs without regard to possibilities. They are in themselves guided by law. 
Therefore, we cannot think that the quicker the pace of development the better, and that 
the larger the scale of construction the better. 


Since the founding of the PRC, historical experiences both positive and negative have 
repeatedly told us that to maintain the sustained, steady, and harmonious development of 
the national economy on a long-term basis (which is exactly what we should strive to 
achieve), in light of potential national resources, we must pay great attention to 
determining a rational pace of economic development and construction scale. This is to 
ensure a fundamental balance between overall social needs and overall supply and a funda- 
mental balance in the state budget, credit funds, material goods, and foreign exchange. 
If we do not insist on doing this and instead seek overly rapid growth in production and 
too large a scale of construction, overtaxing social, financial, and material resources, 
we will inevitably spoil harmonious proportionate economic relations and seriously upset 
the stability of national economic life. The sustained, steady, and harmonious develop- 
ment of the economy will be impossible. This is fundamental and cannot be forgotten at 
any time. 


Therefore, in handling the relations between results and speed and between quality, we 
must insist on putting results and quality first. We must accelerate our speed and 
increase quantity on the basis of improving results and quality. Only such speed and 
quantity will not be diluted and are really effective speed and quantity. This should 
be treated as one of the important criteria for judging economic work. 


It must be especially pointed out that the present time, especially the coming 5 years, 
is a crucial period for the overall reform of our country's systems of management in 
economic, scientific, technological, educational, and other fields. 
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Whether or not in the coming 5 years or even longer we can initially establish a new 
dynamic socialist economic system with Chinese characteristics has a bearing on whether 
we can further smooth out our economic relations during this period. It will also have 

a decisive effect on a revitalized and thriving economy in the 1990's, on the realization 
of the great goal of quadrupling total annual industrial and agricultural output value by 
the end of this century, and even on whether we can catch up with the levels of the 
developed countries economically and technologically after efforts in the first 50 years 
of the next century. Therefore, since reform is now a pressing task, we must especially 
have by far-sighted and have the future in mind. The smooth progress of reform especially 
calls for a stable economic environment with a relatively comfortable economic life and 
relatively harmonious economic relations. This requires us to pay more attention to 
arrangements for the pace of economic development and the scale of construction. They 
must be conducive to the progress of reform. In no way can we let a one-sided pursuit 

of rapid growth and a blind expansion of the construction scale cause strained economic 
relations in various fields and chaos in economic life. Otherwise, the smooth progress 
of economic reform will be difficult. This is incompatible with the immediate interests 
of the people and runs counter to their long-term and fundamental interests. 


I think that the above points should serve as our criteria for observing and handling the 
current pace of economic development and the scale of construction. 


Based on the above, we can take this overview: Since the start of the implementation of 
the Sixth 5-Year Plan in 1981, due to the serious enforcement of the guideline calling for 
readjustment, reform, reorganization, and higher standards, the development of production 
and construction in the past few years has followed a normal pattern, presenting a very 
favorable situation. Simultaneous with attention to economic results, the pace of econo- 
mic development has been gradually increased. Given the correct handling of proportion- 
ate relations between accumulation and consumption, capital construction and the upgrad- 
ing and reform of enterprises have been gradually strengthened. With the development of 
production and construction, the people's standard of living has shown a relatively 
obvious improvement. The national economy has begun to show a new situation of sustained, 
steady, and harmonious development. Now it can be predicted that our country's Sixth 
5-Year Plan will surely be fulfilled or overfulfilled. For the period of the Sixth 5-Year 
Plan (1981-1985), the average rate of growth of our total annual industrial and agricul- 
tural output value is estimated at over 10 percent, nearly 3 percent higher than the 
average increase of 7.2 percent called for to quadruple output by the end of this century. 
This will undoubtedly have a tremendous effect on further strengthening people's confi- 
dence in realizing this great goal of quadrupling. It must also be noted that given a 
favorable situation after several consecutive years of economic readjustment and reform, 
SINCE THE SECOND HALF OF LAST YEAR AND ESPECIALLY SINCE THE FOURTH QUARTER, THERE HAS 
APPEARED A TENDENCY TOWARD ONE-SIDEDLY SEEKING A HIGH GROWTH RATE AND BLINDLY EXPANDING 
THE CONSTRUCTION SCALE IN MANY AREAS AND DEPARTMENTS, AROUSING PEOPLE'S UNIVERSAL CONCERN 
AND GREAT ATTENTION. On the basis of an average annual increase of 7.9 percent from 1979 
to 1983, our total industrial and agricultural output value in 1984 chalked up an 

increase of 14.2 percent over the preceding year. It should be noted that this was quite 
a high growth rate. In the first half of this year, total national industrial output 
value registered an increase of 23.1 percent over the corresponding period of last year -- 
an even higher growth rate. In 1984, the investment in fixed assets by units owned by 

the whole people showed an increase of 24.5 percent over the preceding year. In the 

first half of this year, it again chalked up an increase of around 25 percent over the 
corresponding period of last year. These rates of growth exceeded the growth of 

national income; that is, national resources were overtaxed, to a degree, as far as 

actual economic growth is concerned. Therefore, it was difficult to sustain. 
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How should we treat such a situation? I have three fundamental viewpoints: 1) WE 
SHOULD TAKE A LOOK AT BOTH SIDES OF THE EXISTING PROBLEM OF A HIGH RATE OF ECONOMIC 
GROWTH AND AN EXCESSIVE SCALE OF CONSTRUCTION. In the past few years, the policy call- 
ing for reform, openness, and a revitalized economy has been marked with obvious results. 
This has effectively aroused the enthusiasm of large numbers of enterprises and millions 
upon millions of workers. Meanwhile, this has shown that there is still great potential 
in many sectors of our economy. The current rapid growth of production and construction 
is primarily a reflection of this favorable situation. This is one side of the problem. 
Another side is that amidst the current rapid growth, there some abnormal or unfavorable 
factors exist. If we take note of the former and not the latter, or take note of the 
latter and not the former, we lack an overall viewpoint. 2) THE ABNORMAL FACTORS THAT 
EXIST AMIDST CURRENT RAPID GROWTH CANNOT BE SIMPLY EQUATED WITH THE "GREAT LEAP FORWARD". 
The "Great Leap Forward" was generated in a situation where the party's guiding idea was 
incorrect, with a small number of people at various levels throughout the country being 
rational and most of the people not so rational. At that time, newspapers and magazines 
openly preached the line that "the land produces as much as people dare to wrest from it." 
The launching of satellites was a popular topic. Idealism prevailed and metaphysics 
dominated the scene. It should be said that such a situation does not exist now. Since 
the 3d Plenary Session of the llth CPC Central Committee, the party Central Committee has 
adhered to the ideological line of seeking truth from facts. In economic construction, 
it has stressed making steady progress. In assessing a given situation, it has not only 
fully affirmed achievements, but also refrained from covering up problems, bearing 
reality in mind in all cases. The guiding idea is correct and rational. 


When touching on the need to have unified awareness in reform in the future in his 
“Government Work Report" at the Third Session of the Sixth NPC called in March this year, 
Comrade Zhao Ziyang first of all pointed out that we must adhere to the guideline of 
seeking truth from facts and making steady progress and refrain from blindly seeking too 
high a rate of growth. Judging from the work situation in various areas and the ideologi- 
cal state of cadres at various levels, problems now exist in a number of areas, such as 
proneness to boasting and exaggeration, telling lies, practicing formalism, presenting a 
false front, and so forth. In some cases these problems are quite serious and assume 
exasperating proportions. The general situation is entirely different from the "Great 
Leap Forward." Therefore, simply equating existing conditions with the "Great Leap For- 
ward" is not in line with present realities and also does not help to preserve and arouse 
the enthusiasm of the masses of cadres and people. Of course, it is quite another thing 
for us in unifying people's awareness and correctly solving existing problems to pay 
attention to enlightening and guiding people so that they can better learn from previous 
historical experiences and lessons. 3) THE CURRENT OVERLY HIGH RATE OF GROWTH AND 
OVERLY LARGE SCALE OF CONSTRUCTION WILL SURELY BE SCALED DOWN GRADUALLY AND APPROPRI- 
ATELY.- THI§ IS INDEPENDENT OF PEOPLE'S SUBJECTIVE WILL. Only by consciously doing 
things in line with objective economic laws can we help bring about the steady develop- 
ment of the economy and the smooth progress of reform. 


To show that amidst the prevailing overly high rate of growth and overly large scale of 
construction there do exist some abnormal or unfavorable factors, we should make some 
further concrete analyses here. 


What should be noted first is that the prevailing high growth rate of production and 
construction is to quite a large extent dependent on a fairly large supply of raw mate- 
rials imported from foreign countries and on excessive loans granted by the state to 
areas, departments, and enterprises. Such a situation can hardly last. Since the fourth 
quarter of last year, especially since December, our foreign exchange reserves have 
dropped relatively greatly. This situation can not be allowed to continue. 
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Otherwise our efforts in doggedly opening up to the outside world and further enlarging 
the scale of using foreign capital and importing advanced technology will suffer greatly. 
In line with the principle of independence, equality, and mutual benefit, we must enlarge 
trade with foreign countries and, through international exchanges, import certain types 
of raw materials from abroad to make up for what we lack in domestic production and to 
support domestic industrial development. This is necessary. However, if we rely for a 
long time on using large amounts of foreign exchange to import raw materials to maintain 
a high growth rate in domestic production and an excessively large scale of construction, 
and if we import top-quality durables excessively to stimulate domestic consumption, our 
foreign exchange sitaution will suffer. This will not only make it difficult to maintain 
a balance in foreign exchange receipts and payments, but will also not help to protect 
the development of the national industry and increase our capacity for relying on our 
own resources to seek rejuvenation. Limited foreign exchange income obtained through 
such means as enlarging exports must be spent with priority on importing software, 
advanced technology, and important equipment. Only this will help to accelerate the 
modernization of our country. Reverting to the problem of credit, due to the excessive 
growth of credit granted in the fourth quarter of last year and in the first half of this 
year, the supply of money has been on the excessive side, giving rise to an excessive 
increase in the price of certain commodities. If we refrain from exercising control and 
tightening up the supply of money and instead continue to use the method of further 
increasing loans to maintain an overly high growth rate of production and overly large 
scale of construction, the instability of economic life will become more prominent. An 
increase in the rate of growth of industrial production and output value in certain 
areas, departments, and enterprises, and an inappropriately enlarged scale of construc- 
tion will be matched with the distribution of more wages and awards. Expenditures 
related to wages will inevitably continue to grow substantially. An excessive growth 

of consumption funds can also hardly be brought under control. This is not conducive 

to the steady growth of our economy and its harmonious development. 


Second, the blind pursuit of a rapid growth rate and an enlarged scale of construction 
have unfavorable results for the further alleviation of the strains on energy supply 

and communications and transportation. In the past 2 or 3 years, thanks to the efforts 
of the masses of workers on the energy front, the growth rate of raw coal and crude oil 
output in our country has reached an annual average of more than 8 percent. There has 
also been an appropriate increase in electric energy production. This has played an 
important: role in safeguarding and stimulating the development of our economy. However, 
the problem of an energy supply shortage has still not been fundamentally solved. If 
the trend toward excessive growth of industry is not checked, this will only exacerbate 
the contradictions in this respect. The supply of electricity is an example: From 

1981 to 1984, our electric energy production showed an average annual increase of 

5.7 percent, while there was an average annual increase of 9 percent in industrial pro- 
duction as a whole. The growth of electric energy production still falls slightly 
behind the growth of industry. The aim of seeking simultaneous development has not been 
attained. Due to the electricity supply shortage, some areas have constantly suffered 
from an interruption in electricity supply. Many factories are not operating at full 
capacity. In the first 7 months of this year, national electrical energy production 
showed an increase of 9.1 percent over the corresponding period of last year. This was 
achieved only after great efforts on the part of the masses of workers on the electrical 
power front. This was no small improvement over the average rate of growth in the past 
few years. From January to July this year, the growth rate of industry reached more 
than 23 percent. In other words, the gap between the growth rate of electric energy 
and that of industry has not narrowed but has grown, and contradictions between the two 
are more prominent. As to the strain on communications and transportation, everyone 
has a deep understanding of the situation. Despite similar tremendous efforts on the » 
part of workers on the communications front in raising the volume of transportation and 
the efficiency of transportation, there has still been a strain on cargo transportation. 
There has also been a strain on passenger transportation. This has become not only an 
economic problem but also a social one with quite a large impact. 
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Furthermore, the current overly rapid pace of growth and overly large scale of con- 
struction are prominently manifested in the processing industry. This further 
exacerbates the contradictions between supply and demand as far as the raw materials 
industry is concerned. From 1981 to 1984, the growth rate of the processing industry 
represented by the machinery industry and the electronics industry was between 63 and 
97 percent, while that of the raw materials industry represented by metallurgy and 
chemistry showed an increase of only between 30 and 40 percent, In other words, the 
growth rate of the machine-building, electronics, and other processing industries was 
much higher than that of raw materials industries, and the growth of the raw materials 
industry fell far behind that of the processing industry. In the first quarter of 
this year, total output value of the machine-building system was 34.4 percent more 
than in the corresponding period of last year, while that of iron ore, pig iron, steel, 
and rolled steel showed an increase of only 6.2 to 12.6 percent and that of soda ash 
an increase of only 6.2 percent. Sulphuric acid output value registered a drop com- 
pared with the corresponding period of last year. In other words, there was a change 
in the situation of the growth rate of the raw materials industry, which fell behind 
that of the processing industry. The situation of incompatibility and disharmony in 
this respect has also become more obvious. 


It must be especially pointed out that THE ONE-SIDED PURSUIT OF A RAPID GROWTH RATE OR 
THE BLIND ENLARGEMENT OF THE SCALE OF CONSTRUCTION IS SYNONYMOUS WITH A LACK OF 
ATTENTION TO THE QUALITY OF PRODUCTS OR A LACK OF ATTENTION TO ECONOMIC RESULTS, WHICH 
ARE RELATED. A good illustration of this phenomenon is provided by what people often 
say about "an emperor's daughter not needing to worry about marriage" and "a turnip 
that grows quickly not needing to be cleaned of its mud." The poor quality of products 
and poor economic results can be described as inveterate diseases that have long uni- 
versally existed in our national economic construction. Since the problems in this 
respect are far from being solved and have instead shown a tendency toward being 
intensified, this is obviously inseparable from the trend toward a one-sided pursuit 
of quantity in production and construction. The quality of certain products has not 
been raised and has on the contrary seriously deteriorated. Such practices in produc- 
tion as doing slipshod work, causing a high rate of consumption or great waste, and 
seriously impairing the interests of the state and consumers have, in some cases, 
reached intolerable proportions. 


The above shows that a one-sided pursuit of a rapid growth rate and the blind enlarge- 
ment of the scale of construction have a very harmful effect on maintaining the sus- 
tained, steady, and harmonious development of the economy. This does not help in 
further readjusting the production structure in a rational manner, in doggedly seeking 
a continuous improvement in economic results and putting the improvement of quality 
first, in combining immediate with long-term interests and overall with partial 
interests, and in strengthening macroeconomic control, readjustment, and management. 

In summation, this does not help in the modernization of our national economy and the 
overall realization of the great goal set at the 12th National CPC Congress. The 12th 
National CPC Congress called for the realization of the struggle objective of quadrupl- 
ing total annual industrial and agricultural output value by the end of the century. 

At the same time, it also stressed that quadrupling must be based on a continuous 
improvement in economic results, on scientific and technological progress, and on the 
acceleration of the modernization of the national economy and the improvement of the 
people's lives. If we do not do so and instead chiefly rely upon large investments to 
maintain the expansion of production on the basis of outdated technology, even an 
increase in the pace of growth also can hardly stimulate the modernization of our 
economy and cannot enable the people to receive the actual benefits they deserve. This 
is a very important problem that must be made clear in our minds. 


Given the profound experience and lessons obtained in the history of our socialist 
construction, WHY SHOULD A TENDENCY HAVE APPEARED TOWARD BLINDLY SEEKING AN OVERLY 
RAPID GROWTH RATE AND AN OVERLY LARGE SCALE OF CONSTRUCTION? 
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All things considered, this could have two likely causes: One is that given several 
consecutive years of anincreasingly favorable economic situation, some comrades are 
likely to have become not so rational ideologically. Another cause is that while 
emphasis is put on revitalization in reform, the strengthening of macroeconomic con- 
trol and management is neglected, relatively speaking. Therefore, to properly solve 
existing problems, we must further unify people's thought and fully realize the harm 
of blindly pursuing an overly high growth rate in production and an overly large scale 
of construction, Meanwhile, we must take resolute and effective measures to realisti- 
cally strengthen macroeconomic control, properly combining micro revitalization with 
macroeconomic control. It must be pointed out that the strengthening of macroeconomic 
control and management is by no means just the business of the CPC Central Committee 
and the State Council and is not just the business of the state which has nothing to 
do with areas, departments, and enterprises. A whole is made up of various parts. 

Only if all areas, departments, and enterprises take the initiative to act in line 
with the state's call for strengthening macroeconomic control and management and obey 
such a call, can things be handled well and can problems really be solved. Of course, 
in gradually and properly reducing the prevailing overly high growth rate in production 
or in controlling the overly large scale of construction, we must guard against acting 
with undue haste and stirring up a wind and refrain from applying the same fixed 
Standard to everything. We must follow guidelines calling for differenct approaches 
to different things and take sure and steady steps doing work conscientiously and re- 
ducing losses arising from slidshod work to a minimum. Given proper control of the 
total amount of investment. in fixed assets, we must concentrate necessary financial 
and material resources on strengthening the building of energy, communications, raw 
materials and other basic industries and fundamental facilities in order to guarantee 
an indispensable follow-up capacity for the long-term development of our economy. 

This is one of the important conditions for the realization of modernization. 


Since the end of last year, especially since the beginning of this year, the CPC 
Central Committee and the State Council, bearing current realities in mind, have 
adopted a series of correct guidelines, policies, and measures. We believe that 

with people's ideological awareness further unified and various policies and measures 
further carried out on a solid basis, the problems now existing in economic life can 
surely be gradually solved. No matter what new problems and difficulties we encounter 
in our advance, our various reforms will surely be continued and the goal of socialist 
modernization will surely be realized step by step. 


LIAOWANG VIEWS PROBLEMS IN RURAL REFORM 


HK251336 Beijing LIAOWANG in Chinese No 36, 9 Sep 85 pp 23-24 
[Article by Wu Xiang: "Several Questions on Rural Reforms") 


[Text] Editor's note: This article is excerpts of a speech made at a forum by Comrade 
Wu Xiang, deputy director of the China Rural Development Research Center under the 
State Council. The speech deals with the general trend of fusing urban and rural 
reforms into one, the importance of grain production, and the vitality of enterprises 
in towns and townships and their role in the economy. [end editor's note] 


Fusing Urban and Rural Reforms Into One 


The reform of the economic structure in the rural areas, which includes the system 
of contracted household responsibility with remuneration linked to output, has basi- 
cally been completed. It took 4 to 5 years to do. 
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At present we are entering the second phase, which will concentrate on reforms of the 
rural product mix, the system of unified and fixed state purchases and monopolized sales 
of farm produce, and the price system. The second phase is not only greater in depth 
than the first, but is an inseparable component of all-round reform of the economic 
structure, with emphasis on cities. It is closely linked with the reforms in cities, 
and both promote and affect each other. The decision of the 3d Plenary Session of the 
12th CPC Central Committee on reform of the economic structure points out that 1985 is 
the first year to carry out all-round reform of the economic structure. Reform in the 
cities has created favorable conditions for reform in rural areas. However, it has also 
caused many new problems and new difficulties. Therefore, the reforms of the second 
phase in the rural areas and the relationships among them are complicated, and are linked 
to many problems in the cities. 


The 3d Plenary Session of the 12th CPC Central Committee proposed the idea that a 
socialist economy is a planned commodity economy based on public ownership. This is 

an important theoretical breakthrough. How to conduct a socialist commodity economy is 
a new question. When Central Document No 1 of 1985 was made public, the first problem 
we met was the unwillingness of the peasants to sell much grain. They only want to sell 
their grain when the market price has risen -- a very natural inclination. As a result, 
grain purchases through orders based on contracts are actually still mandatory purchases. 
This tells us that our agricultural reform should further develop in depth. The price 
system especially must be set in good order. The problems in this respect will be solved 
if we restrict ourselves to agriculture. We have also witnessed a short supply of funds. 
In late 1984, the "four major banks were competing to give loans," but in early 1985, 

the banks suddenly halted all loans, and all departments concerned have been pressing 

for payment of debts. For a time, the foodstuff purchasing stations of some localities 
had no cash to pay for the hogs they had purchased. They had to give IQU's to the 
peasants. 


The two issues mentioned above are rooted in our shallow understanding of commodity pro- 
duction. Often our understanding is limited. Because our productive forces are so low, 
we cannot but permit the existence of commodity production. We always hold that commod- 
ity production, in essence, does not belong to the category of socialism and will even- 
tually be eliminated. With such a guiding idea, how can we give a free hand to developing 
the commodity production of the whole society? 


Through our practice over the past 6 months or so, we have come to better understand that 
the decision adopted by the 3d Plenary Session of the 12th CPC Central Committee is a 
genuine textbook on socialist political economics with Chinese characteristics that has 
broken through conventional concepts and developed Marxism. However, a difficult problem 
remains in how to guide reforms and our present work with the concept of a socialist 
commodity economy. It is necessary for us to further pursue investigation and study, 

to consciously study the relationship between supply and demand, to consciousiy study 

the law of value, and to listen more to the voices of the masses, in order that we may 
take a less roundabout course in our work. 


Generally speaking, we must set in good order all relations in commodity economics so 
that we can fuse urban and rural reforms. 
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The Grain Issue 


For years we worried about the shortage of grain. Nobody expected that the contracted 
responsibility system, in which remuneration is linked to output, would do away with 
"eating from the same big pot" and change the structure of agriculture by bringing 
about a continuous increase in the annual output of grain in successive years. However, 
output has grown from more than 600 billion jin in 1978 to more than 800 billion jin in 
1984, increasing by more than 200 billion jin in a few years. This is unprecedented 

in the history of New China, and illustrates well the tremendous power of the 
contracted responsibility system. However, we should by no means inappropriately 
overestimate the situation of grain. We must have a very sober understanding of the 
degree of China's poverty, and we should see that China's agricultural foundation jis 
still rather fragile and its development imbalanced. 


At present, around 100 million people in the nation have an annual per capita income 
below 120 yuan. They are scattered across wide areas of the northeast and the | 
southwest and live in rather poverty-stricken conditions. It requires our long-term 
efforts to change this situation. We should also see that our agricultural structure 
is rather weak. If we convert some of the grain into animal fodder and make some 
slight improvements in our diet, we will find that the annual per capita consumption 
of 800 jin of grain is actually not much. The following figures are for reference: 

At present, the annual per capita consumption of meat of all kinds is 27 jin in China, 
while the world average is 49 jin; the annual per capita consumption of sugar is 7? jin 
in China, while the world average is 42 jin; the annual per capita consumption of 
aquatic products is 10 jin or slightly more in China, while the world average is 33 jin. 
Genuinely higher than the world average is China's consumption of cotton, with an 
annual per capita consumption of 10 jin, while the world average is 6 jin. We can say 
that the annual per capita grain consumption of 8(0 jin only solves the problem of 
providing our people with just enough to eat. Our index for grain will be 1,000 
billion jin by the year 2000. Perhaps things will be better by that time. Adjustment 
should also be made in the structure of grain varieties. 


If the output of grain should fall in a large country like ours, it would be not only 
an economic problem but an important political problem. There are at present two 
tendencies in grain production: over-anxiety and negligence. Both are incorrect. 


The Development of Enterprises in Towns and Townships Is a Strategic Issue 


What has attracted people's attention most in the rural areas is the development of 
enterprises in towns and townships on a large scale in 1984. The gross output value 

of enterprises in towns and townships was more than 170 billion yuan, an increase of 

40 percent over 1983. At present they have become a very important and very active 
force in China's national economy. The simultaneous growth of the output value, 
profits, and taxes handed over to the state by town and township enterprises and the 
income of their workers and staff is the first characteristic of their development. 

The second characteristic is the gradual rationalization of their structure, in 
particular, the acceleration in the development of tertiary industries. In 1984, 

town and township enterprises throughout the nation created a net profit of 18.7 
billion yuan and handed over to the state 9 billion yuan in taxes. Thus, we can see 
that they have made great contributions to the state, while bringing benefits to 
collectives and individuals. Looking at their products, we find that these enterprises 
have turned out one-fourth of the national output of coal and 70 percent of the national 
output of building materials. The third characteristic is their developing trend of 


adopting multiple levels. 
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In 1984, the output value of all township-run, village-run, combine and rural-household- 
run, and individual-run enterprises grew by a large margin. The town and township 
enterprises of southern Jiangsu are rather developed, and those enterprises in townships 
and villages have enormous capacities that have spread in the shape of an "inverted 
pyramid." Wenzhou is a latecomer that has surpassed oldtimers. It is known for the 
family industries of its specialized households. Its superiority lies in the enter- 
prises run by individual households, which are developing in the shape of a "pyramid." 
The vigorous development of enterprises in towns and townships is the inevitable trend 
of the development of commodity production in rural areas based on the system of 
contracted responsibility in which remuneration is linked to output. 


However, because we lack experience in developing commodity production, some problems 
have emerged in the development of enterprises in towns and townships. In some places, 
the problems are rather serious. For instance, the output of some enterprises has 
grown drastically, exceeding the capacity of energy resources and raw materials. Some 
enterprises were set up in mass action and have developed blindly, resulting in the 
waste of social wealth and disproportionate allotment. Other enterprises have 

serious waste problems. Pollution problems are rising and labor safety standards are 
lacking. Some people are creating 1,000-yuan villages and 10,000-yuan townships on 

an unrealistic basis. All this is worth our attention, and efforts should be made to 
overcome these problems. 


Despite all this, we should not negate the importance of enterprises in towns and 
townships in the national economy. They help spread modernized science, technology, 
and culture to the rural areas, bringing about tremendous changes both in material 
and spiritual civilizations in the countryside. Why do enterprises have such great 
vitality when they emerge in repression, grow in difficulties, and advance with 
criticism? The answer lies chiefly in the fact that, unlike state-owned enterprises 
that are capable of waiting, depending on, and asking for help from the state, they 
have to rely entirely on themselves; therefore they are more adaptable to the law of 
value and are capable of handling affairs in accordance with it. At present, the 
town and township enterprises are different from the original commune or brigade-run 
enterprises, which were appendices to the tri-level ownership by the commune, the 
production brigade, and the production team, with the production team as the basic 
accounting unit. They have been emancipated on a new basis with the implementation 
of the contracted responsibility system for production. Their management and product 
quality have already reached a higher level. Although they are still a minority, this 
is where the future lies. 


Town and township enterprises have other advantages lacking in state-run enterprises. 
One is that they have an ample supply of cheap labor, and the problem of enterprise 
sites is comparatively easy to solve. The other is that they have full decision making 
power, The common experience in running enterprises well in towns and townships is 

that they must become independent commodity producers, assuming sole responsibility 

for their profits or losses, and are capable of absorbing a broad range of technological 
results from units of scientific research and institutes of higher education in the 

form of transfer of compensation. A situation can thus be achieved in which "we have 
what others have not; what we have is better than others; others may have good quality 
too, but ours are cheaper; and when theirs become cheaper, we will shift to some new 


products." 
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Breakiag Up the Situation of a Seperation of the Urban Areas From the Rural Areas 


How to transfer the surplus labor force from the farmland and to open up new under- 
takings in rurel areas when the contracted responsibility system in the rural areas 
has scored results are the biggest and the most basic problems facing the rural areas. 
The number of people working in town and township ‘enterprises was more than 52 million 
in 1984. A large number of peasants leaving farmland to go in for other undertakings 
"without leaving their home villages" in one year was good. Another large number of 
farm laborers were transferred to other localities, "leaving their home villages without 
leaving farmland," and maintaining agriculture as their trade, which was a very fine 
thing as well. An abundant labor force is actually a good thing. However, this has 
been a burden for many years. Is it possible for our state-run enterprises to take in 
so many people and to provide huge sums of money for their welfare? No. Therefore, 
"leaving the farmland without leaving one's home village" is a Chinese characteristic. 
The peasants will go in for industrialization without spending the state's money. 

They have become workers. Such a way of turning millions upon millions of peasants 
into workers is a new outlet for the Chinese rural areas. We are not sending the 
peasants to the cities, but urbanization is taking place in towns and townships in the 
rural areas. Thus, it is possible for us to set up a new pattern of urban and rural 
construction different from the past that will end the separation of urban areas from 
rural areas, with the former engaged in industry and the latter engaged in agriculture. 
This will bring into play the role of key cities, and the rural areas will be brought 
forward. The development of a commodity economy will build up a new-type of socialist 
relations between cities and rural areas without widening the gap between them. This 
is a new situation with great significance and great hope. 


In short, problems are still many in town and township enterprises. However, they can 
all be overcome. We should enthusiastically support and protect their development. 


LI PENG SPEAKS AT BEIJING POLYTECHNIC COLLEGE 


0W250149 Beijing XINHUA Domestic Service in Chinese 1430 GMT 23 Sep 85 


[By reporter Zhang Baorui] 


[Text] Beijing, 23 Sep (XINHUA) -- The Beijing Polytechnic College held a ceremony 
on 22 September to lay the foundation for the statute of outstanding proletarian 
educator Xu Teli. Originally known as the Yanan Institute for Natural Sciences, the 
Beijing Polytechnic College was founded in 1940 as the first college of science and 
engineering run by our party. Xu Teli was the second president of the college. 


Li Peng, an old alumnus and vice premier of the State Council, delivered a speech at 
yesterday's ceremony. He hoped that the Beijing Polytechnic College would carry 
forward the revolutionary tradition, implement the guidelines laid down by the National 
Party Conference, train students to become people of lofty ideals, moral integrity, 
education, and a sense of discipline, and make still greater contributions to the 
cultivation of many more competent people for China's national defense and economic 


development. 


At the ceremony, the college announced the establishment of the Xu Teli Scholarship for 
outstanding students who are well developed morally, intellectually, and physically. 
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YANG DEZHI LAUDS PLA COMPANY FOR HELPING PEOPLE 


OW220022 Beijing XINHUA Domestic Service in Chinese 1509 GMT 20 Sep 85 


[Text] Beijing, 20 Sep (XINHUA) -- The PLA General Staff Department held a meeting 
today to confer the honorary title of "Model Company in Cherishing the People" on an 


armored infantry company under the Armored Force Institute. [zhuang jia bing xue yuan 
5944 3946 0365 1331 7108) 


In his speech, Chief of Staff Yang Dezhi praised the "Model Company in Cherishing the 
People" for performing heroic deeds in saving people's lives, making outstanding 
contributions to building socialist material and spiritual civilizations, and adding 
a glorious page to the annals of PLA heroism in cherishing the people. 


On 23 May this year, Wang Sanzi, a peasant of Beilonggang Township in Xingtang County, 
Hebei Province, was doing a demolition job in a well with explosives he made in order 
to bring water back to the dried-up well. A large quantity of toxic gas was confined 
in the deep well because the well's small opening made it hard for the gases to escape. 
Wang Sanzi was overcome by the gas and fell to the bottom of the well as he was trying 
to clear up the rocks. His daughter Wang Rongqin was also overcome and lost 
consciousness after entering the well in an attempt to rescue her father. The cadres 
and fighters of the armored infantry company under the training regiment of the Armored 
Force Institute, who were on a training mission in the village, immediately rushed to 
their rescue. Fighters Wang Bingkui, Zhang Hongyou, and Kang Quanfu, Company 
Commander Xin Yongjie and others, heedless of their own safety, entered the well to 
rescue the villagers and some comrades-in-arms in danger down there. Wang Sanzi was 
saved as a result of the joint rescue efforts of nearly 100 PLA commanders and fighters, 
local cadres, and people, but Wang Rongjin died. Two fighters, Wang Bingkui and Zhang 
Hongyou, who were the first to enter the well in the rescue, gloriously gave their 
lives. The Xingtang County CPC Committee and County Government have erected a monument 
in honor of Wang Bingkui and Zhang Hongyou in Liushugou Village where they died, as 

an eternal reminder to the people of the PLA men's lofty moral character in sacrificing 
their lives to save others. The party committee of the Armored Force Institute 
admitted the two fighters to the CPC posthumously, and awarded them a Citation for 
Merit, First Class. 


Chief of Staff Yang Dezhi signed the order conferring the honorary title of "Model 
Company in Cherishing People" on the armored infantry company. He also pointed out: 
Selflessly and undauntedly sacrificing themselves to save others, the cadres and 
fighters of the armored infantry company have carried forward the fine traditions 

of the PLA in cherishing and protecting the people, and have displayed the brand-new 
spirit and the lofty moral sentiment of the revolutionary armymen of the younger 
generation. 


XI ZHONGXUN MOURNS LATE NPC VICE CHAIRMAN SHI LIANG 


HK251025 Beijing RENMIN RIBAO in Chinese 16 Sep 85 p 4 


[Article by Xi Zhongxun: "Deeply Mourning a Close Comrade-in-Arms of the CPC -- 
Comrade Shi Liang”] 


[Excerpts] To our great sorrow, Comrade Shi Liang, vice chairman of the NPC 
Standing Committee, chairman of the China Democratic League Central Committee, and 
noted political activist, has died of illness and left us forever, 
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A few days before she died, I visited her at the Beijing Hospital and expressed 
sympathy for her on behalf of Comrade Hu Yaobang. 


After the founding of New China, Comrade Shi Liang unswervingly followed the CPC and 
continuously made progress. The party trusted her completely and placed high hopes 
in her. After the establishment of the central people's government, she became the 
first minister of justice. At that time, another chief leader of the Democratic 
League, Comrade Shen Junru, became the president of the Supreme People's Court. Under 
the leadership of the party, they conscientiously and seriously pioneered in laying 

a foundation for the establishment and development of democracy and the legal system 
in New China and in consolidating the peopJe's democratic dictatorship. 


The united front is a major magic weapon of our party in revolutionary struggle and 
is also a major magic weapon in socialist modernization. In the course of leading 
the people of all nationalities through the country in fulfilling the general tasks of 
the new period, our party greatly treasures nonparty friends who have for a long time 
been on very intimate terms with and cooperated with the party. Although Comrade Shi 
Liang has left us, she will live forever in our minds. 


STATE COUNCIL APPROVES MINORITY NAME CHANGE 


0W211513 Beijing XINHUA Domestic Service in Chinese 1000 GMT 20 Sep 85 


[Text] Kunming, 20 Sep (XINHUA) -- With the approval of the State Council, one of the 
minority nationalities in Yunnan Province, the Benglong nationality, has been renamed 
the "Deang nationality" [1795 2491 2469]. 


The Deang nationality has a population of more than 10,000. People of the Deang 
nationality mainly populate the Santaishan area of Luxi County, Dehong Dai-Jingpo 
Autonomous Prefecture, and Zhenkang County, Lincang Prefecture in Yunnan Province. 
Together with the people of the Han and Jingpo nationalities, they have developed and 
built villages in the Santaishan area and Zhenkang County. The population is increas- 
ing while production output is rising. Shellac production is on the increase while 
tea bushes and fruit trees have flourished, evident signs of vitality. 
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JIANGSU PROVINCIAL APPOINTMENTS, DISMISSALS 


0W261403 Nanjing XINHUA RIBAO in Chinese 20 Sep 85 p 4 


[Appointments and dismissals decided by the Standing Committee of the Jiangsu Provincial 
People's Congress -- approved by the 15th Meeting of the 6th Jiangsu Provincial People's 
Congress Standing Committee on 19 September 1985] 


[Text] -- Appointing Zhou Weigao [0719 4850 7559] chairman of the Jiangsu Provincial 
Physical Culture and Sports Committee, removing Wu Zhen from the post of chairman of 
the Jiangsu Provincial Physical Culture and Sports Committee. 


Appointing Nei Haiqing [5119 3189 3237] chairman of the Jiangsu Provincial Foreign 
Economic Relations and Trade Committee. 


Appointing Ma Yongbo [7456 9496 0130] director of the Jiangsu Provincial Cultural 
Bureau, removing Wang Qinghan from the post of director of the Jiangsu Provincial 
Cultural Bureau. 


Removing Sha Renlin from the post of director of the Jiangsu Provincial Bureau of 
Nationality and Religious Affairs. 


Removing Che Hongsheng from the post of director of the Jiangsu Provincial Office 
of People's Air Defense. 


ZHEJIANG SCORES RESULTS IN 5-YEAR PLAN PROJECTS 


0W221029 Hangzhou Zhejiang Provincial Service in Mandarin 1000 GMT 20 Sep 85 


[Excerpts] Zhejiang Province has scored encouraging results in the construction of 
key projects during the period of the Sixth 5-Year Plan. Of the 75 key projects 
prescribed by the state and the province for the period of the Sixth 5-Year Plan, 35 
have now been put into operation and 5 others will be completed by year-end. Projects 
that have become operational have played an important role in the province's economic 
construction. 


Electric power projects are vital to energy construction. The province increased its 
installed electric capacity by 549,000 kw during the period of the Sixth 5~-Year Plan. 
With the exception of Zhoushan, a power grid has been formed throughout the province. 
This power grid is linked up with the great Huadong power grid. 


In communications and transport, the (Beilun) Harbor wharf, the (Yangpushan) wharf 

of Wenzhou, and the No 3 (Jiaojiang) wharf were built, increasing freight handling 
capacity by 22.7 million metric tons. The completion of the Oujiang bridge has linked 
up the areas on both sides of Ou Jiang insouthern Zhejiang. In addition, over 700 
kilometers of roads were built in the province. 
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CHINA DAILY REPORTS ON HAINAN'S 'MASSIVE' GROWTH 


HK260553 Beijing CHINA DAILY in English 25 Sep 85 p 2 


[Text] Hainan Island, which was rocked by a car import scandal earlier this year, 

is undergoing massive economic growth. The scandal will not affect the special "open" 
designation nurturing that growth, according to a report in the Shanghai-based WORLD 
ECONOMIC HERALD. The island's industrial production this year is expected to double 
that of 1980, and the investment environment has significantly improved, said the 
paper. 


Over the past two years, five key projects involving communications and energy began 
operation. Six others will be completed this year. New air and sea routes to Hong 
Kong and Bangkok have been opened. A 3,000-line automatic telephone switchboard is 
in operation in Haikou, the island capital, and new direct dial phone systems and 
microwave TV transmission facilities are being installed. With such improvements, 
the number of projects jointly launched with foreign firms and inland businesses is 
increasing. In the first six months of this year, total industrial production is 
running 40 percent ahead of last year. The island put 55 million yuan into technical 
renovation in 1984. This year, the island plans to spend 268 million yuan upgrading 
existing industry. 


Hainan has reaped bumper harvests for five years running. Total agricultural produc- 
tion reached 216 million yuan last year, an increase of 15 per cent. The local 
authorities plan to expand cultivation of such tropical crops as rubber, sugarcane, 
coconut, pineapple, coffee, cocoa, pepper and medicinal herbs. The paper quoted Yao 
Wenxu, secretary of the Hainan Party Committee, as saying all the island's achievements 
were due to China's new economic reforms and support from inland provinces and cities, a 
as well as efforts made by the island itself. Yao said although the car import scandal 
was a serious matter, it should not harm the policy of opening up to the outside world. 
Rumours that the special status the island enjoys will be changed are mistaken, he said. 


GUANGDONG PEASANTS INCREASE INCOME, SAVINGS 


HK240936 Beijing ZHONGGUO XINWEN SHE in Chinese 0609 GMT 20 Sep 8&5 


[Text] Guangzhou, 20 Sep (ZHONGGUO XINWEN SHE) -- According to sources in Guangdong 
political circles, peasant income in Guangdong's rural areas has generally been growing. 
There is a considerable disparity between those who have become rich earlier than 
others and those who have lagged behind in becoming rich, but this is not polarization. 


In the provincial counties, a number of peasant households that earn an annual income 

of over 10,000 yuan have emerged. In the counties in the Zhu Jiang Delta, such as 
Shunde, Nanhai, Zhongshan, and Dongguan, 10,000-yuan households number several thousand. 
It is also very easy to find peasant households that have built up their family fortune 
(among them there are many Overseas Chinese households) in the Shantou-Chaozhou area, 
Meixian, Siyi, and other areas. Statistics from a survey made by the relevant depart- 
ment of the provincial government on rural households' income show that in 1984, the 
per capita income of the peasants in Shunde County exceeded 900 yuan; in Nanhai County 
it exceeded 800 yuan; and in Zhongshan County (the county has now been turned into 

a city) it exceeded 700 yuan. Besides these three counties, the per capita income of 
peasants now exceeds 500 yuan in the following counties: Fanyu, Bacan, Gaoyao, Dongguan, 
Xinhui, Doumen, Sanshui, and Huaxian. The per capita income of peasants in the suburbs 
of Guangzhou, Jiangmen, and Zhaoqing Cities has also exceeded 500 yuan. In 1978 there 
was no county in the whole province where the per capita income of peasants reached 


500 yuan. 
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The most outstanding manifestation of the wealth of some peasant households in various 
Guangdong counties is their newly built houses. About one-third of the rural households 
in the province have built new houses. Everywhere in the Zhu Jiang Delta new houses 
built by rural households can be seen. The houses are of very good quality, such that 
they can be compared with urban villas. 


The second manifestation of the increase in income of peasants throughout the province 
is the considerable increase-in their bank deposits. According to statistics, at the 
end of 1978, the total balance of peasant bank deposits throughout the province was 
only 670 million yuan, but by the end of 1984, it had risen to 6.2 billion yuan, an 
increase of over 800 percent. 


There has been considerable improvement in the daily standard of living of newly-wealthy 
peasants. They wear fashionable high-quality clothing and wrist watches, and bicycles, 
electric cookers, sewing machines, television sets and radio cassette records have 
become popular commodities in the rural areas. 


The over 40 counties in mountainous areas, which account for 40 percent of the total 
number of counties in Guangdong Province, have developed their economies relatively 
Slowly. In 1978, the per capita income in these areas was below 200 yuan, but it has 
gradually risen in the past few years. In most of these counties, the per capita 
income has exceeded 300 yuan, but there are still four counties where the figure re- 
mains below 200 yuan. The percapita income of peasants in rich counties is 300 or 400 
percent more than that in these poor counties. The difference between poor and rich 
households is even more striking. Governments at all levels in Guangdong Province have 
already adopted measures to help poor households develop production and increase 
income, including exemption from agricultural taxes; provision of production loans, 
seedlings, fertilizer, and technological guidance; as well as aid in marketing their 
goods. 


NEW GUANGZHOU HARBOR FACILITIES COMPLETED 


HK251439 Beijing ZHONGGUO XINWEN SHE in Chinese 1455 GMT 24 Sep 85 


[Text] Guangzhou, 24 Sep (ZHONGGUO XINWEN SHE) -- All the projects of the Shuizhuanshui 
port in Hongshengsha in Cuangzhou's Huangpu Harbor were completed yesterday. 


The port is situated on a small island opposite the old dock area of the Huangpu 
Harbor. The projects completed include two 9-meter-deep, 10,000-tonnage berths, eight 
500-tonnage berths, one passenger ferry, one car ferry, one large goods collection 
site, four warehouses, one transformer substation, water and power supply equipment, 
and other facilities for production and livelihood. The total construction cost was 
30 million yuan. 


The Shuizhuanshui port in Hongshengsha was built to meet waterway transportation needs 
in the Zhu Jiang Delta. The annual handling capacity of the port is 800,000 tons. 


In addition, the construction of the Xiji coal port in Huangpu Harbor, which is being 
carried out with World Bank loans, has been under way for 2 years. The projects in 
the water section have been completed, and equipment is being installed in the projects 
in the land section. It is expected that all the projects will be completed and put 
into operation by the end of next year. 
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GUIZHOU SOLVES CASES OF SABOTAGE OF POWER SYSTEM 


HK171415 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 15 Sep 85 


[Text] In coordination with a public security organ, the public security department 
of the provincial electric power bureau has recently cracked two cases of sabotage of 
electric power facilities. 


In June this year (Luo Qinghua), a peasant of (Taoguan) Village, (Yanxianhong) Township, 
(Baiyun) District, Guiyang City, sought personal gain and stole devices on the high- 
tension electricity transmission lines from (Baihua) to (Baiyun), resulting in broken 
poles and in a 16 hour suspension of the electricity supply. The state suffered a 
direct loss of some 30,000 yuan. 


(He Chengrong) and (Huang Henghua), peasants of (Xinying) Township, (Gaohao) District, 
Pingba County, twice stole the lines from (Jiaojia) bridge to Pingba chemical ferti- 
lizer plant, resulting in a loss of approximately 5,000 yuan. 


In coordination with the public security department of the provincial electric power 
bureau, the public security organ has recently arrested these criminals who stole and 
sabotaged electric power facilities. 


XIZANG MEETING STUDIES CENTRAL PARTY DOCUMENTS 
HK261216 Lhasa Xizang Regional Service in Mandarin 1130 GMT 24 Sep 85 


[Text] On the morning of 24 September, the regional CPC Committee, regional CPC 
Committee Advisory Commission and regional people's government held a joint meeting to 
discuss and study the important documents of the National Conference of Party Dele- 
gates and the 4th Plenary Session of the 12th CPC Central Committee. 


Participating comrades enthusiastically supported the suggestions of the CPC Central 
Committee on formulating the national economic and social development of the Seventh 
5-Year Plan. They spoke highly of the move by a number of veteran comrades who, in 
the interests of the party and people, voluntarily resigned from their positions in 
the three central committees. This exemplary act has actively promoted the practice 
of replacing old members of the central leadership with new ones. 


In the course of discussion, the participants pointed out: The suggestions adopted by 
the national economic and social development of the Seventh 5-Year Plan is a positive 
and practical goal and task. Its ideology guides all fields of work and its policies 
are also correct. It will have a positive and profound influence on promoting economic 
reform, building a socialist material and spiritual civilization, and achieving the 
lofty goal proposed by the 12th CPC Congress. ; 


The participants noted that comrades Deng Xiaoping and Chun Yun, in their speeches 
at the National Conference of Party Delegates, stressed the planned and systematic 


development society. 


This has hit the mark and totally conforms to actual conditions in our region. 


The participants stressed: We must resolutely act in the spirit of the instruction of 
the CPC Central Committee, judge everything on the basis of actual conditions in the 
region, and carry out economic construction in a down-to-earth manner. 
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Li Wenshan, deputy secretary of the regional CPC Committee, said: The CPC Central 
Committee has shown great foresight and careful consideration. It has systematically 
replaced the old members of the leading group with new members. This fully reflects 
the stability and maturity of the party. 


Yang Zongxin, vice chairman of the regional people's government, said: A group of 
veteran comrades who made great achievements for the party's and people's undertakings 
have voluntarily relinquished their posts in favor of better qualified people. Such 
noble character deeply influences aged cadres such as me. Participating aged cadres 
said they must emulate these veteran comrades, and take a correct attitude on whether 
to remain at their present posts or give way to better qualified people. 


In the course of their discussion, participants also expressed opinions on the region's 
actual conditions in such areas as economic growth rate, the building of spiritual 
civilization, and grain production. 


NGAPOT NGAWANG JIGME CONCLUDES LHASA VISIT 


HK251325 Lhasa Xizang Regional Service in Mandarin 1130 GMT 23 Sep 85 


[Text] On the morning of 23 September, Ngapoi Ngawang Jigme, vice chairman of the NPC 
Standing Committee left Lhasa for Chengdu by air after concluding his inspection trip 
to the region. He will pay a short visit to Sichuan before returning to Beijing. 


Ngapoi Ngawang Jigme arrived in Xizang on 6 July for an inspection trip. For the past 
2 and 1/2 months, despite the fact that he is 74, he presided over the regional 
People's Congress Standing Committee Meeting and the Third Session of the Fourth 
Xizang Regional People's Congress. He participated in and led the celebration activi- 
ties marking the 20th anniversary of the founding of the region, He also visited rural 
areas, organs, factories, mines and schools as well as enterprises and institutions. 

He contacted many cadres and people in the course of investigating and inspecting the 
region. 


During these activities, he made many instructive suggestions on the region's tasks, 
particularly on further implementing the party's policy toward nationalities and 
religion, and on strengthening economic work and economic construction. 


Also departing Lhasa by the same plane were Abei Zaidanzhuoga, vice chairman of the 
All-China Women's Federation and honorary chairman of the regional Women's Federation, 
and her party. 


Pagbalha Geleg Namgya, vice chairman of the CPPCC and vice chairman of the regional 
People's Congress Standing Committee, as well as responsible comrades of the regional 
party, government and military such as Li Wenshan, (Mao Rubai), Cao Xu, Jiangcun Luobu, 
(Jiang Shangming), Xuekang Tudengnima, Langjie, Jiangzhong Zhaxiduoji, Peng Zhe, Yang 
Zongxin, Pu Qiong, and Zhang Fengjiao saw Vice Chairman Ngapoi Ngawang Jigme off at the 
airport. They presented him with hadas (ceremonial silk scarfs) and wished him a good 
trip. Vice Chairman Ngapoi Ngawang Jigme also returned hadas to the responsible 
comrades of the region. 


Also present were responsible comrades of the regional CPPCC such as Lamin Suolang 
Lungzhu, Jimzhong Gyaincain Puncog, Danzeng Jiacuo, Lhalu Cewang Doje, (Huokang 

Suolang Bianba), Tangmai Gongjue Baiyin, Gongbasa Tudeng Jihan and Qaba Gaisang 
Wangdui; responsible comrades of Lhasa City such as Yang Youcai and Dainba Gycaincain; 
as well as responsible comrades of the regional CPC Committee office, People's Congress 
office, government office and the regional CPC Committee United Front Work Department. 


I. 27 Sep 85 CHINA Wil 
HONG KONG MEDIA ON CHINA 


WEN WEI PO VIEWS CPC. PERSONNEL CHANGES 


HK261426 Hong Kong WEN WEI PO in Chinese 26 Sep 85 p 3 


("Second and last installment" of "News Analysis" by reporter Cheng Hsiang in Beijing: 
"Trends in the Political Situation as Viewed From the CPC's Personnel Matters"] 


[Text] Let us first discuss matters in the foreign affairs sector. In the present 
personnel changes, cadre promotion in the Ministry of Foreign Affairs and its affil- 
iated organizations is comparatively prominent: 1) Foreign Minister Wu Xueqian has 
been elected to full membership of the Political Bureau. 2) Deputy Foreign Minister 
Qian Qichen has been upgraded to full membership of the Central Committee from alternate 
Central Committee membership. 3) Qian Liren, director of the International Liaison 
Department of the CPC Central Committee has been elected to the Central Committee. 

The prominent cadre promotion in the ministry and its affiliated organizations more 

or less indicates that China will, from now on, strengthen foreign affairs and inter- 
national united front work. As far as I know, the department in charge of foreign 
affairs work at present is the Leading Group for Foreign Affairs of the CPC Central 
Committee with Li Xiannian as its head and Ji Pengfei as its deputy head. Both Li 

and Ji are advanced in age. Therefore, younger cadres are badly needed to take charge 
of the work. Several months ago, this reporter learned that Wu Xueqian would replace 
Ji Pengfei as deputy head of the Leading Group for Foreign Affairs of the CPC Central 
Committee. However, in view of the fact that Ji Pengfei is presently in charge of 
Hong Kong and Macao affairs, and is needed to stay in his post at this stage, the idea 
of replacing Ji with Wu was later scrapped but Wu has now been elected to membership 
of the Political Bureau to assist Li and Ji in taking charge of foreign affairs. 


China's Seventh 5-Year Plan pays particular attention to a peaceful international 
environment. This was seldom seen in previous 5-year plans and is also a reflection 

of China's desire for peace. Therefore, in the days to come, China needs to strengthen 
its foreign affairs and international united front work. Thus, more foreign affairs 
personnel being promoted to higher positions at this time is not difficult to understand. 


In the domestic affairs sector, from the present personnel changes we can also see 
the paths China will take in the future in handling matters relating to ideological 
and economic work. 


In the ideological sector, I believe that all of us are aware that Hu Qiaomu has not 
withdrawn from the Political Bureau and neither has Deng Liqun left the Secretariat, 
although they are overage. On this question, I consulted official quarters and they 
answered the question as if by prior agreement: "The question of ideology is a very 
complex one. To manage matters in the ideological sector well, one must have a con- 
siderably high theoretical level. At present the party lacks such talents." This 
official explanation is apparently unconvincing. In fact, the most important reason 

is that over several years of reform practice, the CPC has come to realize that if 
education in ideals is ignored, the present reform and opening up to the outside 

world will easily contravene the "four basic principles." In his recent talk with a 
foreign guest, Deng Xiaoping said: If education in ideals is not conducted, the present 
reform will lead to capitalism. Therefore, the CPC deemed it necessary to let Hu Qiaomu 
and Deng Liqun stay in their current posts. As a matter of fact, last year when Hu 
Qiaomu and Deng Liqun were in a difficult situation when the feeling of resisting the 
"drive to combat spiritual pollution" surged throughout the country, Deng Xiaoping had 
instructed that these two party scholars be protected. Apparently, Deng Xiaoping 

deemed it necessary to let them continue carrying out education in ideals. 
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Recently, Deng Liqun made.a speech, stressing that education in ideals should be 
conducted continuously through to the end of this century, day in, day out. In response 
to this intention of Deng Liqun, ZHONGGUO QINGNIAN BAO and GONGREN RIBAO have run columns 
specially designed to deal with education in ideals almost every day. At the closing 
meeting of the present National Conference of Party Delegates, three respectable old 

men stressed the need to do political and ideological work. In this political condition, 
it is understandable for Hu Qiaomu and Deng Liqun not to retire. From the fact that 

they continue in office, we can speculate upon China‘a future policies on ideology. 


In the economic field, no one objects to the Seventh 5-Year Plan. However, people in 
economic circles in China are very much concerned over Chen Muhua's position. Over the 
past years, the impression Chen Muhua has made on others is that she is good at adopting 
a "closing up" policy. Of course, this is not Chen Muhua's personal problem. In a sense, 
it reflects the policy adopted by the CPC Central Committee in a certain period of time. 
At present, Chen Muhua's position is neither upgraded nor downgraded. Possibly, this 
indicates that the tight policy of the Chinese Government is only temporary and that 

Chen Muhua's role is merely of a transitional nature. 


Fourth, the question of the leadership mode. Viewed from the current personnel arrange- 
ment, the supreme leading power of the CPC will still remain tn the hands of the five 
members of the Standing Committee of the Political Bureau. Six people who are members of 
the Political Bureau and theSecretariatwill implement the policies drawn up by the 
Standing Committee of the Political Bureau. They are newcomers Hu Gili, Li Peng, Tian 
Jiyun, and Qiao Shi plus old timers Wan Li and Yu Qiuli. 
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